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Dear Ms. Wilkersor: T~ -

Enclosed please find a copy of correspondence I received from a
few of my constituents. N

.,

Please reply, in duplicate, to my aide, RYAN WELCH.
Sincerely,

Rakode R0

Richard Shelby
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Author: Eddie Ferguson <eddiebike@aol.com» at Internet

Date: 03/02/2002 12:24 PM
Normal
TO: senator at Shelby-pC

Subject: OPPGCSITION TO SATELLITE TV CONSQLIDATION

Eddie Ferguson ' - ER'ED HAR
5653 Mt. Olive Rd 04 Zugp \'(

Gardendale, AL 35071

March 2, 2002

The Honorable Richard c. Shelby

United States Senate .
110 Hart Senate Qffice Building

Washington, D.C. 20510-0103

Dear Sen. Shelby:

businegs.
questioned.

Sincerely,

Eddie Ferguson




By ED GARSTEN
AP Auto Writer

DETROIT — The contpany
that runs the Dish Network is
poised to become the nation's
leading provider of home satel-
lite service after reaching a
deai to acquire rival Direc
from General Motors Corp.

EchoStar Communications
Corp. is buaving Hughes
Electronics and its DirecTV
subsidiary from GM for approx-
imately $25.8 billion, The deal,
which was struck Sunda?' dur.
Ing a weekend session of GM's
board, came after News Corp.
c]};nlmllan l}!u el;t Murdgch
abruptly pu a long-standin
offer for I-Fughes off the table. g
With 10 million subscribers,
DirecTV Is the largest provider
of home satellite television
service in the United States.
EchoStar's Dish Network is a
distant No. 2 with 6.7 million.
The combined 16.7 mijlion sub-
scribers would be slightly faw-
er than those of AT&T orp.,
the leading cable TV provider.

he new EchoStar would
control nearly all of the satellite

market in the nation, but
CM said in a statement that the
new entity would have 17 per-
cent of the total pay TV market
while cabje companies control
80 é)l‘.ﬂ:ent.

harles Ergen, chalrman and
chief executtve officer of Echo-
Star, told reporters and anal-
ysts at a news conference held
in New York Monday that the
deal would create “a trge com-
petitor to cable.”

Ergen also said the new com-

GM to sell Hughes to EchoStar for

. . ~General Motors Corp.

pany would be able to drive
down costs by sharing satellite
spectrum, bargaining for lower
programming costs, and having
one standard for set-top baxes,

he new company would re-
tain the EchoStar name, and Di-
recTV would become a brand
for its services and related
products. The deal must be ap-
proved by federal regulators
and GM shareholders.’

Under terms of the deal, GM
would  technically spin  off
Hughes and merge it with Echo-
Star. A majority of EchoStar's
shareholders already have glv-
en their approval.

EchoStar s offering 0.73
EchoStar shares for each share
of Hughes. Based on EchoStar's
closing stock price Friday of
$25.26, the deal values each
share of Hughes at $18.44 — a
20 percent premium to Hy hes’
closing share price of $15.35.

EchoStar is also oftering a
3600 milllon breakup fee to
Hughes in the event that the
dea] is turned down by regula-
tors,

The deal Is expected to close
in the second half of 2002, the
companies said. Hughes will

125 fXb
1Yy6 /%

$25.8 billion

control 54 percent of the stock,
while EchoStar shareholders
will maintain a 36 percent inter-
est In the new company,

GM president and chjef exec-
utive officer Rick Wagoner said
the deal would Provide “signifi-
cant benefits to Hughes, Eeho-
Star, millfons of presant and
future DirecTV customers, and
shareholders of both G and
EchoStar,"

Ergen said consumers would
benefit from the COmpany's
ablliity to Increase the number
of markets served with local
channels via satellite and more
high-definition TV offerings

In midday trading Monday,
CM Hughes shares fel] 67 cents
to $14.68 on the New York
Stock Exchange, where News
Corp. stock was off $1.9] at
$27.14. EchoStar shares slipped
18 cents to $25.08 on the Nas-
daq Stock Market.

Ergen will remain chairman
and CEO of the new company.
The board of directors wil] con.
sist of nine members, five of
whom would be independent
directors.

Aside from DirecTV, Hughes
also provides high-speed In-
ternet service through DirecPC,
and Its PanAmSat unit distrib-
utes entertainment and fnfor-
mation to cable television
systems, TV broadcast affil-
ates, telecommunication com-
Panies and corporations,

GM had been anxious to sell
off Hughes in order to focus
more fully on Ity core automo-
tive business,

.
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s Date Recetved: 1/8/02 121200 PM
it iDear Senator Shetby RE: DitectTV / EchoStar Meigerl am opposed to the pending metger of the
wo satellte television companies, | hope you wil foin with me in contacting the Federal Trade i
Commission opposing the pending merger.| sttongly believe that as a result of the metger the qualty
of programming, choices of channels and unending price increases wil result. Addtionally there
are few if any reguiatory agencies to ovarsee this potentia! monopoly. Aesectfully Paul Jacka
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