January 4, 2002

The Honorable Michael K. Powell
Chairman

Federal Communications Commission
445 12" Street, SW

Washington, D.C. 20554

Dear Chairman Powell:

On behalf of the 335,000 members of the National Taxpayers Union, I write to
express our view that the federal government should not interfere with the proposed
merger of EchoStar and DIRECTV.

Our review of this proposal indicates that it would very much be in the public
interest. The post-merger company would bring the current level of competition between
satellite TV and cable companies to a new level and offer the economic benefits of
competitive choice.

As you know, the scope of the satellite industry’s competitive offer has been
constrained by its limited ability to carry local TV stations. The combined broadcast
spectrum of EchoStar and DIRECTV would substantially expand their ability to carry
local TV programming and subsequently expand the scope of the competitive offer they
could make to consumers. The greater the competitive choice, the better off consumers
will be.

There is an important taxpayer stake in the post-merger company’s ability to
deliver broadband services via satellite anywhere in the United States. Nationwide
satellite delivery of broadband could further increase access to lower income Americans,
thereby circumventing misguided calls for federal spending to resolve the supposed
“Digital Divide.” History has clearly shown that market-based solutions expand access
to new technologies far faster than government-driven schemes.

In the interests of both America’s taxpayers and consumers, the National

Taxpayers Union requests that you do everything possible to see that this merger is
approved without significant delay or conditions.

Sincerely,

John Berthoud
President



