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Congress of the Enited States /} ~<
Wouse of Representatives &j/
#Mashington, WC 20515 )

June 6, 2002

The Honorable Michae! Powel) RECE'VED

Chairman

Federal Communications Comnmission JUN 1 8 2002

445 12" Street, Southwest

Washington, DC 20554 PESINAL COMMUNCATIONS COMMIBSION
OPOE OF THE SECAEMAY

Dear Chairman Powell:

As Members of the Congressional Hispanic Caucus (CHC), we write in opposition to the
proposed EchoStar Communications Corporation, General Motors Corporation, and
Hughes Electronics Corporation (EchoStar or EchoStar/DirecTV) Proposed Transfer of
Contro), CS Docket No. 01-348.

The CHC was established in 1976 to voice and advance issues concerning the Latino
community in America. Therefore, any common action or position taken by the CHC is
motivated by the realistic potential to improve the prospects for all Americans. After
carcful consideration of diversity concerns regarding media consolidation and EchoStar’s
response to such concems, we are not convinced that the proposed merger between
EchoStar and the Hughes Electronics subsidiary, DirecTV, will create new specific
benefits for Americans, in particular, the Latino community.

The Latino population now exceeds 35 million, making Latinos the largest minority
group and one of the fastest growing populations in the United States. Even though they
have one of the highest civilian labor workforce participation rates at 88%, Latinos arc
grossly underrepresented at the executive, programmatic, and procurement levels within
the information technology and FCC regulated media industry. This concem, coupled
with a rapidly consolidating media industry, has led the CHC to inquire into EchoStar’s
potential to address the severe under-representation within its executive ranks and ability
to incorporate a diversity of views through its programming and service areas.
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We are troubled with EchoStar's ambivalent stance regarding American public interest
concerns, namely various diversity considerations. Thus, we carmot affirmatively
support the creation of 2 monopoly company in the domestic satellite industry. EchoStar
lacks sufficient minority representation and influence with no explicit practice or plan to
outreach within its executive and other senior-level ranks. It has not commuitted itself to
utilize its increased programming potential to provide content that targets various
American communities, more specifically 35 million Americans of Latino descent. And,
EchoStar has not made a firm commitment 1o ensure that all broadcasters will have a fair
chance to compete in the market. EchoStar’s inability to directly and concretely address
these issucs raises substantial and reasonable questions regarding EchoStax's effective
use of the public spectrum to address concerns, inquiries, and expectations of general
segments of the American population. As the FCC is charged under the
Telecommunications Act of 1934 with ensuring that media mergers are in the public
interest, we believe that EchoStar has failed to reasonably demonstrate concrete interest
and outreach to large segments of the American public, namely, the Latino community,

We are also very concemed by the anti-trust implications of a successful
EchoStar/DirectTV merger. Like other Americans, Latinos rely on telecommunications
and technology media to provide them with essential information regarding local and
national news, public affairs, sports, and entertainment programming. The CHC is not
confident that EchoStar has provided ample justification to overcome the monopoly
implications of the proposed merger. Not only has EchoStar not made a firm
commitment to carry local broadcasters on its “first dish”, but aiso EchoStar has not
made any commitment to ensure that loca! Latino broadcasters with English or Spanish
programuming, or any other local broadcaster for that matter, will be carried regardless of
must-carry laws. It is sometimes easy to forget that millions of Americans in the United
States rely upon Spanish-language broadcast media for their news and other public affairs
programming. By creating a market where two major scrvice providers turn into one, the
merger effectively creates a monopoly in rural areas and substantially lessens competition
in urban areas.

The absence of a record marking EchoStar’s commitment to serve Latino-American
public interest concemns and EchoStar’s inability to overcome adverse monapoly
implications causes the CHC concern regarding market repercussions should the merger
receive approval from the Federal Communications Commission. It is for these reasons
that the Congressional Hispanic Caucus cannot support and has chosen to opposc the
pending EchoStar and Hughes Electronics merger.
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Co-signers on June 6, 2002 letter to Chairman Michael Powell, FCC, regarding the
Congressional Hispanic Caucus Opposition to the EchoStar/DirecTV merger.

(Members listed in order as signed)
page 1 [
Xavier Becenre i Silvestre Reyes
Page 2

8 z
Nydia Velizquez ~ Joe Baca
José Serrano Luis Gutierrez
Grace Napolimano Charlie Gonzalez
Solomon Ortiz Loretta Sanchez
Ed Pastor Rubén Hinojosa

Lucille Roybal-Allard  Anfbal Acevedo-Vild
Robert Menendez Hilda Solis
Ciro Rodriguez
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