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Dear Mr. Chairman:

I write Tregarding EchoStar Communications Corporation’s
Propcsed acquisition of GM-ownegd Hughes Electronics Corporation,
the owner of EchoStar’s major competitor in the satellite '

television market, DirecTV. *

I commend you for creating an intra-agency teanm, Dossessing
a2 wide range of expertise o Scrutinize the EchoStar/Hughes
Proposal and to determine whether it is in the public interest.
This is precisely the kird of thorough and thought ful approach
that must be taken in examiring such an important business
combination. I urge you, your fellow commissioners and <he
intra-agency team to conduct a full ang thorough review of thie
Proposed acguisition’s impact on competition, particularly in
rural America.

It is very troubling to me angd many of my fellow Montanans
that this busginess combination, if approved, repcrtedly would
result in over 90 Pexcent ol the satellite television marke-
being concentrated in the hands ©f one company, EchoStar. Even
more troubling are the comments by some that, while this
combination will clearly diminish competition between satellite
television providers, it might benefit the public by increasing
satellite competition with cable. Such statements lead me to
believe that many policymakers and others continue to labor under
the mis-perception that everyore :n the U.S. has a choice between
cable and satellite service. This ie simply not so.

In Montana alone, there are roughly 130,000 housenolds with
.o cable access. Nationally, there are nearly 30 million
consumers with no access to cable television. For rhese
Americans withous ary cable l:nes, satellite is the:r sole option
if they want to watch televigion. For them, it is either
sate_lite service or a Snowy screen. Currently, most if not all
©Z them can choose between competing satellite services offered
by DirectTV and DighNetwork., If these two satellite companijes

become one, it will leave rural consumers with a monopoly e
provider. Thig isg Very troukling. No.ofcﬂsm‘d—“{;.‘
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