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445 12th St., S.W.



Washington, D.C. 20554

DA 00-1327

Released:  June 16, 2000

COMMISSION’S AUDIT INDEPENDENCE STANDARDS 

NOW EFFECTIVE

On December 1, 2000, the Common Carrier Bureau’s Accounting Safeguards Division (ASD) released Responsible Accounting Officer Letter 28, Auditor Independence, (RAO 28) that adopted independence standards for audits performed pursuant to Part 32 and Section 64.904 et seq. of the Commission’s rules.  The new standards mirror those recently promulgated by the Independence Standards Board for financial audits.  Specifically, auditors must at least annually a) disclose to ASD in writing all relationships between the auditor and its related entities and the carrier and its related entities that in the auditor’s professional judgment may reasonably be thought to bear on independence; b) confirm in writing to ASD that in its professional judgment it is independent of the carrier; and c) discuss its independence with ASD. 

Because RAO 28 imposes new or modified information collection requirements, ASD noted that it could not take effect until approved by the Office of Management and Budget (“OMB”) pursuant to the Paperwork Reduction Act of 1995, Pub.  L. No. 104-13.  OMB approved the RAO 28 on May 19, 2000.  See OMB No. 3060-0927 and the Commission published a notification of OMB’s approval in the Federal Register on June 9, 2000.  See 65 FR 36693.

Auditors must satisfy the three requirements above for all Part 32 and Section 64.901 et seq. engagements currently underway.  This means that all year 2000 Cost Allocation Manual auditors, for example, must comply before the end of this calendar year.

Questions about RAO 28 or this Public Notice should be directed to Mark Stone at (202) 418-0816.

