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June 30, 2000

Mr. Charles Foster

Group President
SBC Communications, Inc.

175 E. Houston Street

San Antonio, TX 78205

Dear Mr. Foster:

A condition of the Commission’s approval of the SBC/Ameritech merger is the merged company’s compliance with a Carrier-to-Carrier Performance Plan (“Plan”).  This condition requires SBC to report to the Commission, on a monthly basis, the results of 20 performance measurements (“FCC Measurements”) that depict SBC’s provisioning of services to competitive LECs.  The Merger Order further required SBC to propose to the Common Carrier Bureau (“Bureau”) “an additional performance measurement, or an additional sub-measurement, to measure SBC/Ameritech’s performance with respect to the provisioning of line sharing” within 10 days of the effective date of a Commission line sharing order.
  On December 9, 1999, the Commission adopted the Line Sharing Order, which requires incumbent LECs to provide line sharing to unaffiliated carriers.

On February 22, 2000, SBC proposed to meet this obligation by adding two line sharing measurements to existing provisioning metrics in the FCC Measurements.
  Specifically, SBC proposed to modify the FCC Measurements by further disaggregating Average Installation Interval – DSL, and Average Completed Interval – (DSL) to show SBC’s provisioning performance for line shared loops.
 

Capturing SBC’s provisioning of line sharing is a crucial step toward a fuller picture of SBC’s commitment to non-discriminatory unbundling of its local network.  I have reviewed SBC’s proposed measurements and conclude SBC should implement these measurements within 90 days of receiving this letter.
  Complete and accurate reporting of these new measurements, as well as any resulting from state action that are incorporated into the FCC Measurements, is essential to SBC’s compliance with the Merger Order. 

I understand that both the California and Texas state commissions are considering changes to their performance measurements to reflect SBC’s line sharing obligations.
  As a result, the FCC Measurements may be modified in the future to depict line sharing more thoroughly.  Under the Merger Conditions, SBC must notify the Bureau of any changes adopted by those commissions if their implementation would affect the FCC Measurements.
  I expect that you will notify the Bureau promptly, as required by the Merger Conditions, as soon as such new line sharing performance measurements are adopted by a state commission.  Finally, I note that the semi-annual review of the FCC Measurements could result in additional modifications based on our joint experience with line sharing.

Please do not hesitate to contact me if I can be of further assistance.  You may also contact Anthony Dale in the Common Carrier Bureau directly at (202) 418-2260 for further information on this matter.







Sincerely,













Carol E. Mattey

Deputy Chief, Common Carrier Bureau 

� 	Applications of Ameritech Corp., Transferor, and SBC Communications, Inc., Transferee, For Consent to Transfer Control of Corporations Holding Commission Licenses and Lines Pursuant to Sections 214 and 310(d) of the Communications Act and Parts 5, 22, 24, 25, 63, 90, 95, and 101 of the Commission’s Rules, CC Docket 98-141, Memorandum Opinion and Order, FCC 99-279, at Appendix C, para. 10 (rel. Oct. 8, 1999) (“SBC/Ameritech Merger Order” or “Merger Order”). 





� 	Deployment of Wireline Services Offering Advanced Telecommunications Capability, Third Report and Order, and Implementation of the Local Competition Provisions of the Telecommunications Act of 1996, Fourth Report and Order, FCC 99-355 (rel. Dec. 9, 1999), 65 FR 1331-32 (Jan. 10, 2000) (“Line Sharing Order”), appeal pending sub nom., United States Telecom Association, et. al. v. FCC, No. 00-1012, et. al. (D.C. Cir. filed Jan. 18, 2000). 





� 	Letter from Marian Dyer, Vice President-Federal Regulatory, SBC Telecommunications, Inc., to Larry Strickling, Chief, Common Carrier Bureau, FCC (Feb. 22, 2000).  SBC actually proposed new sub-measurements for existing measurements, but I use “measurements” in the text here to describe those sub-measurements.





�	Under the Merger Conditions, SBC must report performance results for California and Nevada using a sub-group of the measurements adopted by the California Public Utilities Commission and the results for all other 





states using a sub-group of the measurements adopted by the Texas Public Utilities Commission.  SBC, therefore, proposed line sharing sub-measurements for a California and a Texas measurement.





� 	See SBC/Ameritech Merger Order at Appendix C, para. 10.





� 	See, e.g., Order Instituting Rulemaking on the Commission’s Own Motion Into Monitoring Performance of Operations Support Systems, Decision 00-04-035 (Cal. PUC rel. April 6, 2000) (adopting interim line sharing performance measurements for Pacific Bell).





�	Id. at Appendix C, Attachment A, para. 4.  The Bureau then has five days to decide whether SBC should make the changes to the FCC Measurements.  Id.





� 	See id. at Appendix C, Attachment A, para. 10c. 







