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Before the 
Federal Communications Commission 

Washington, D.C. 20554 

CC Docket No. 86-182 

In the Matter of 

Automated Reporting Requirements 
for Certain Class A and Tier 1 
Telephone Companies (Parts 31, 
43, 67, and 69 of the FCC's Rules) 

ORDER 

Adopted: January 5, 1989; Released: January 6, 1989 

By the Chief, Common Carrier Bureau: 

I. INTRODUCTION 
1. In an Order, released on September 17, 1987,1 in the 

above captioned docket, the Commission established an 
automated system of reports for collecting financial and 
operating data from certain local exchange carriers 
(LECs). One is the Joint Cost Report (ARMIS Order, 
Appendix C) which shows the allocations of costs between 
regulated and nonregulated activities pursuant to Part 64 
of the Commission's Rules. 

2. On October 14, 1988, the Commission released the 
ARMIS Reconsideration Order which resolved the major 
substantive and procedural issues raised in petitions for 
reconsideration and delegated to the Chief, Common Car
rier Bureau, the authority to make such further revisions 
of a minor, technical nature as may be necessary. In this 
Order, we are revising the Joint Cost Report to incor
porate the changes required by the ARMIS Reconsider
ation Order and we are making certain other technical 
changes. The revised Joint Cost Report is shown in the 
Appendix. The Appendix is available for inspection and 
copying during normal business hours in the Accounting 
and Audits Branch, Room 812, 2000 L Street NW., Wash
ington, DC. Copies may also be purchased from the Com
mission's copy contractors, International Transcription 
Service, 2100 M Street NW., Suite 140, Washington, DC. 
20037, (202) 857-3800. 

II. ISSUES AND DISCUSSION 
3. In the ARMIS Reconsideration Order, the Commis

sion discussed the petitions for reconsideration and agreed 
generally that the existing reporting requirements re
quired some revision. The Commission ordered the Com
mon Carrier Bureau to make these revisions. Our 
revisions to the Joint Cost Report fall into three general 
categories: ( 1) revisions specifically required by the 
ARM/S Reconsideration Order; (2) revisions required as a 
result of the Quarterly Report Order ;2 and (3) minor, 
technical revisions required for consistency with Parts 32, 

1040 

36 and 69 of the Commission's Rules. In addition, we are 
denying two minor, technical requests that were raised in 
the petitions for reconsideration. 

4. The Commission's action in the ARM/S Reconsider
ation Order requires the following revisions: (1) elimina
tion of Rate of Return data and (2) revision of the 
column headings for reporting regulated and 
nonregulated allocations to be consistent with the Com
mission's decisions in CC Docket 86-111 3 as follows: 

Directly Assigned - Regulated 

Directly Assigned - Nonregulated 

Attributed - Regulated 

Attributed - Nonregulated 

Generally Allocated - Regulated 

Generally Allocated - Nonregulated. 

S. Consistency with the Quarterly Report Order requires 
the following revisions: ( 1) relabeling the Adjustments 
column to read, "SNFA and Intracompany Adjustments" 
and addition of a column for "Other Adjustments"; (2) 
clarification that all data must be reported as booked with 
the exception of the data in the two adjustment columns 
and the "Subject to Separations" column which will be 
reported as adjusted; and (3) inclusion of Account 7991, 
"Other Nonregulated Revenues" because it is included in 
the reporting requirements.4 

6. Consistency with Part 32, 36 and 69 requires the 
following revisions: (1) addition of Class B accounts to be 
consistent with the aggregations necessary for the separa
tions process; and (2) miscellaneous other technical 
changes such as the reclassification of several accounts 
and designation of inapplicable data fields. 

7. In its petition for reconsideration of the ARM/S 
Order,5 GTE notes that there is an inconsistency between 
the Tariff Review Plan (TRP)6 and Appendix C. GTE 
states that although the Joint Cost Report provides for the 
assignment of detariffed customer premises equipment 
(CPE) pursuant to Part 36, Section 142(b), the TRP re
moves these costs before such assignment is possible. GTE 
requests revision of the TRP. We deny GTE's request that 
we revise the TRP treatment of detariffed CPE to make it 
consistent with the Joint Cost Report because it is not 
within the purview of the ARMIS Order, or the ARMIS 
Reconsideration Order. If, after reviewing the attached re
port and the 1989 TRP, GTE still seeks redress, it may file 
comments in the 1989 TRP proceeding. 

8. We also deny Pacific Bell's request that central office 
equipment be reported in accordance with an allocation 
based on forecasted investment usage. The Forecast of 
Investment Usage Report (FCC Form 49SA) already col
lects central office equipment data allocated based on 
forecasted investment usage. We clarify that the amounts 
to be reported in the Joint Cost Report are to be actual 
amounts. 

III. PAPERWORK REDUCTION ACT 
9. The proposal contained herein is in compliance with 

the Paperwork Reduction Act of 1980 and imposes no 
substantive or material modification to the approved in
formation collection requirement on the public. Imple-
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mentation of any new or modified requirement will be 
subject to approval by the Office of Management and 
Budget as prescribed in the Act. 

IV. ORDERING CLAUSE 
10. Accordingly, IT IS ORDERED, pursuant to Sec

tions 4(i), 40), 201- 205, 215, 219, and 220 of the Com
munications Act of 1934, 47 U.S.C. 154(i), 1540) 201-205, 
215, 219, and 220, that the form attached hereto IS 
ADOPTED, and that the modifications herein ARE 
ADOPTED. 

FEDERAL COMMUNICATIONS COMMISSION 

Gerald Brock 
Chief, Common Carrier Bureau 

FOOTNOTES 
1 Automated Reporting Requirements for Certain Class A and 

Tier 1 Telephone Companies (Parts 31, 43, 67 and 69 of the 
FCC's Rules), 2 FCC Red 6283 (1987) (ARMIS Order), modified 
on recon., FCC 88-331 (released October 14, 1988) (ARMIS 
Reconsideration Order). 

2 See Automated Reporting Requirements for Certain Class A 
and Tier 1 Telephone Companies (Parts 31, 43, 67, and 69 of the 
FCC's Rules, CC Docket 86-182, DA 88-2067 (released January 
6, 1989). (Quarterly Report Order). The Quarterly Report Order 
made changes to another ARMIS report, and for consistency 
these changes must also be reflected in the Joint Cost Report. 

3 See Separation of Costs of Regulated Telephone Service from 
Costs of Nonregulated Activities, Report and Order, CC Docket 
86-111, 2 FCC Red 1298 (1987) (Joint Cost Order), recon., 2 FCC 
Red 6283 (1987) (Reconsideration Order), further recon., 3 FCC 
Red 6701 ( 1988) (Further Reconsideration Order), petitions for 
review pending, Southwestern Bell Corp. v. FCC, No. 87-1764 
(D.C. Cir. December 15, 1987); National Tel. Cooperative Ass'n 
v. FCC, D.C. Circuit No. 87-1771 (filed Dec. 15, 1987). 

4 Account 7991 will be replaced by Account 5280 effective May 
22, 1989. See Further Reconsideration Order, 3 FCC Red at 6702. 

s GTE Petition at page 9. 
6 Under Part 69 of the Commission's Rules, 47 C.F.R. Part 69, 

local exchange carriers (LECs) are required to file annual access 
tariffs and cost support therefor. The LEC's cost support must 
demonstrate that the LECs will recover no more than their 
allowed rate of return, based on reasonable projections of cost 
and demand. The Commission has established certain require
ments for the carriers' cost support material which constitute 
so-called Tariff Review Plans. See Commission Requirements for 
Cost Support Material To Be Filed with 1989 Annual Access 
Tariffs (DA 88-1554 ), released October 3, 1988. 
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