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Before the 
Federal Communications Commission 

Washington, D.C. 20554 

In the Matter of 

The Prescription of Revised Percentages of 
Depreciation pursuant to the Communications 
Act of 1934, as amended, for: 

AT&T Communications of California, Inc. 
AT&T Communications of Delaware, Inc. 
AT&T Communications of Illinois, Inc. 
AT&T Communications of Indiana, Inc., 
AT&T Communications of Maryland, Inc., 
AT&T Communications of Michigan, Inc., 
AT&T Communications of Nevada, Inc. 
AT&T Communications of New England, Inc. 
AT&T Communications of New Jersey, Inc. 
AT&T Communications of New York, Inc. 
AT&T Communications of Ohio, Inc. 
AT&T Communications of Pennsylvania, Inc. 
AT&T Communications of the Midwest, Inc. 
AT&T Communications of the Mountain States, Inc. 
AT&T Communications of the Pacific Northwest, Inc. 
AT&T Communications of the South Central States, 
Inc. 
AT&T Communications of the Southern States, Inc. 
AT&T Communications of the Southwest, Inc. 
AT&T Communications of Virginia, Inc. 
AT&T Communications of Washington, D.C., Inc. 
AT&T Communications of West Virginia, Inc. 
AT&T Communications of Wisconsin, Inc. 

ORDER 

Adopted: January 30, 1989; Released: February 1, 1989 

By the Commission: Commissioner Dennis concurring 
in the result. 

I. INTRODUCTION AND BACKGROUND 
1. In this Order, we prescribe depreciation rates and 

amortizations for American Telephone and Telegraph 
Company's (AT&T) 22 interexchange companies (IX Cs). 
These companies filed requests in May 1988, pursuant to 
Section 43.43 of our rules, for changes in their prescribed 
annual depreciation rates. We developed the depreciation 
rates and amortizations prescribed herein after consider­
ing the studies underlying AT&T's May filing, AT&T's 
subsequent revisions, analyses prepared by the staff of the 
Common Carrier Bureau (the Bureau) and the comments 
of interested parties. The estimated impact of these 
changes is an increase in AT &T's annual depreciation 
expense ofl 71 million. 

2. Depreciation is the loss of service value incurred in 
connection with the use and prospective retirement of 
telecommunications plant from known causes, the effect 

1466 

of which can be forecast with reasonable accuracy. 1 De­
preciation accounting is the mechanism through which 
the loss in service value is distributed to operating ex­
pense during the service life of the plant. This Commis­
sion is authorized to prescribe depreciation rates to 
compute the allowable depreciation expense for telephone 
common carriers as part of our responsibilities under the 
Communications Act of 1934.2 

3. The calculation of depreciation rates is an important 
factor in the determination of a carrier's revenue require­
ment. Depreciation accounting has two primary effects. 
First, the depreciation expense is included directly as a 
part of a carrier's revenue requirement and is recovered 
through the ratemaking process. Second, the accumulated 
depreciation charged to expense, commonly described as 
the depreciation reserve, is deducted from the rate base 
and therefore affects the return component of a carrier's 
revenue requirement. 

II. REVIEW PROCEDURES 
4. This Commission's practice is to review and revise, as 

necessary, depreciation rates for approximately one-third 
of the larger FCC subject domestic carriers each year. 
Carriers scheduled for review submit studies of plant lives 
and salvage factors which serve as the basis for the review. 
Based on the results of the review, the staff recommends 
new depreciation rates. Also, to meet unusual circum­
stances such as dying accounts 3 or substantial reserve 
imbalances,4 the staff may recommend that we prescribe 
amortization amounts. 

5. In the 1985 AT & T Depreciation Rates Order,5 we 
prescribed depreciation rates and amortizations for 
AT &T's 22 IX Cs. In early 1988, AT&T submitted a full 
depreciation study (i.e., a study of the equipment service 
lives, net salvage values and mortality dispersion patterns) 
for all of the IXCs' accounts, and argued that modifica­
tions to those prescribed depreciation rates and amortiza­
tions were required to correct problems that had arisen 
since the 1985 prescription. The Bureau conducted a 
cursory review of that study, and decided to conduct a 
detailed analysis of six accounts of the IXCs. AT&T ac­
cordingly submitted a revised study that contained new 
depreciation factors for the six designated accounts but 
otherwise contained the previously authorized factors. 
AT&T proposed to amortize the reserve deficiencies of its 
IXCs in all 48 jurisdictions, including new amortizations 
in the 13 jurisdictions where we granted amortization 
authority in the 1985 AT & T Depreciation Rates Order. 

6. The Bureau thoroughly reviewed the studies submit­
ted by AT & T, and obtained additional information regard­
ing the studies from AT&T before preparing its own 
preliminary analysis. Pursuant to Section 220(i) of the 
Communications Act, 47 USC § 220(i), the Bureau trans­
mitted these analyses on September 2, 1988 to each re­
spective state commission. Those commissions were 
invited to provide their views thereon before the Bureau 
developed a formal proposal. 

7. Several state commissions responded to the Bureau's 
September 2, 1988 letter. The Bureau discussed the var­
ious issues raised by the states with representatives of 
AT&T and the state commission staffs. At the conclusion 
of these discussions, AT&T filed, on September 21, 1988, 
revised proposals for the prescription of revised depreci­
ation rates and amortizations. 
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8. In a Public Notice released October 7, 1988,6 the 
Bureau proposed depreciation rates and amortization 
amounts based on the results of the review process, and 
described the impact the proposal would have on AT&T's 
annual depreciation expenses. The Bureau proposed a 
four-year amortization of the IXCs' reserve imbalances in 
all 48 jurisdictions. The Bureau transmitted a copy of the 
Public Notice and a list of the depreciation factors used to 
calculate its recommended rates and amortizations to 
AT&T and each state commission. Interested parties were 
invited to file comments. The Arizona Corporation Com­
mission (Arizona), the Indiana Utility Regulatory Com­
mission staff (Indiana Staff) and The General Services 
Administration (GSA) filed comments, and AT&T filed 
reply comments. 

III. DISCUSSION 
9. No party herein opposes the proposed life and sal­

vage factors, the proposed effective date or the proposal to 
amortize dying accounts.7 We find that the record sup­
ports those proposals, and we accordingly adopt them. All 
issues raised by the commenting parties relate to the use 
of amortization procedures to eliminate the IXCs' overall 
reserve deficiency.8 We discuss the technical issues and 
those objections below. 

A. Propriety of Amortizing the Reserve Imbalances 

1. Positions of the Parties 
10. The Indiana Staff and GSA assert that there is no 

need for us to amortize the IXCs' reserve imbalances. 
They state that the remaining-life depreciation method­
ology is the more appropriate procedure for the elimina­
tion of AT &T's reserve imbalances. The Indiana Staff 
asserts that the theoretical reserve is a flawed measure 
upon which to base an amortization, because it is depen· 
dent upon variables that fluctuate greatly from year to 
year.9 It prefers the use of remaining-life procedures for 
capital recovery because the recovery period is based 
upon an examination of the life indications of the plant, 
rather than upon an "arbitrary" amortization period. 10 

The Indiana Staff also asserts that remaining-life proce­
dures are more consistent and equitable than use of am­
ortizations, because the company's present day customers 
will bear a greater burden of increased depreciation 
charges if an amortization period less than the remaining 
life is used." 

11. GSA also asserts that use of remaining-life depreci­
ation procedures is a better methodology than amortiza­
tion. It asserts that remaining-life procedures "work 
through the depreciation rate rather than through a sepa­
rate amortization mechanism. This means that if plant is 
written off, it no longer incurs depreciation nor does it 
incur reserve deficiency recovery after it ceases to be 
recognized on the Company's books." 12 GSA also states 
that remaining-life depreciation avoids a sudden increase 
in revenue requirements when the amortization begins 
and ends, and creates a steady stream of recovery that 
"better represents the long term condition of the com­
pany's capital recovery program." 13 

12. In its Reply Comments, AT&T states that the In­
diana Staff and GSA ignore Commission decisions that 
approve the use of amortization. It notes that a theoretical 
reserve is normally used to calculate a reserve imbalance, 
and that many of the factors used to calculate amortiza-
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tions are also used in the remaining-life methodology.14 

Moreover, AT&T claims that this Commission concluded 
in the Amortization Order that the use of amortizations is 
not unfair to present ratepayers, and that in fact deferral 
of the recovery of a reserve deficiency is unfair to future 
ratepayers. 15 Finally, AT&T states that the use of remain­
ing-life procedures to recover the reserve deficiency 
would unlawfully deny AT&T its "legal right to a reason­
able opportunity to recover its invested capital", citing the 
"intensely and increasingly competitive" interexchange 
market. 16 

2. Discussion 
13. We agree that remaining-life procedures are effec­

tive in preventing reserve imbalances and will correct 
existing reserve imbalances over the long term. However, 
as we concluded in the Amortization Order, amortization 
procedures are more appropriate under certain circum­
stances. This is such a situation. AT &T's IXC reserve 
deficit of almost one-half billion dollars is substantial.'7 
We are concerned that our continuation of the remaining­
life procedure is not adequate to bring about a timely 
closure of the gap between AT &T's theoretical and book 
reserves. The continued application of the current re­
maining-life procedures would not fully eliminate the· 
reserve deficiency for many years in some accounts. 18 

Because the IXCs operate in a rapidly changing tech­
nological environment, we cannot be certain that the 
marketplace forces which the IXCs may have to face in 
the future would permit recovery of their reserve defi­
ciency at that time. Therefore, in order to allow AT&T an 
opportunity to recover its reserve deficiency in a timely 
manner, we find, as we did for the LECs, that it is 
generally preferable to amortize the IXCs' reserve defi­
ciency (subject to the considerations discussed below) 
rather than to rely only on remaining- life depreciation 
procedures. 

B. Use of Amortization Under Current Conditions 

1. Positions of the Parties 
14. In its comments GSA states that the proposed am­

ortization of AT &T's reserve deficiency is inconsistent 
with this Commission's pro~osal in CC Docket 87-313 
(the "price cap" proceeding). 9 GSA expresses its concern 
that if the proposed amortization is implemented prior to 
the calculation of AT&T's price caps, AT&T will enjoy a 
higher starting point for the revised form of regulation. 
GSA also states that the proposed reserve imbalance am­
ortization is inappropriate because AT&T may soon 
"write off" part of its analog plant investment.20 GSA is 
concerned that analog plant accounts for 44% of AT&T's 
reserve deficiency, and that if this plant is written off 
ratepayers would be required to compensate AT&T 
through the amortization charges for plant whose value 
has disappeared. Moreover, according to GSA, if AT&T 
writes off investment from the analog plant accounts 
when this Commission has approved amortization of the 
associated reserve deficiency, "there will be a mismatch 
between depreciation and amortization. " 21 It contends that 
if AT&T "writes off" investment in the analog equipment 
plant accounts, the depreciation expenses associated there­
with would normally decline because the depreciation 
rates would be applied to a smaller account balance. 
However, the use of amortization procedures in such a 
case would, in GSA's view, continue to generate the 
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higher depreciation expenses even though the account 
balance had been reduced. It concludes that amortization 
under these circumstances would violate fundamental reg­
ulatory principles because ratepayers would be required to 
compensate the company for plant that is no longer "used 
and useful" in rendering utility service.22 

15. AT&T responds that the possible adoption of "price 
cap" regulation does not preclude the use of amortization 
to eliminate its reserve deficiency. It states that GSA 
ignores this Commission's proposal to lower a carrier's 
price caps to reflect the end of a reserve deficiency am­
ortization. 23 AT&T also claims that a possible "write 
down" of its investment is no reason to deny amortiza­
tion, because GSA is confusing AT&T's depreciation prac­
tices for financial reporting with those practices for 
regulatory purposes. It asserts that any write down only 
would be for financial purposes and would have no effect 
on its regulated investment or depreciation rates. AT&T 
also claims that it is entitled to capital recovery as a 
matter of law even after the plant has been retired if the 
investors have not been afforded an opportunity to be 
made whole prior to retirement.24 

2. Discussion 
16. GSA's concerns about the impact of amortization 

on price cap regulation are unfounded. As AT&T notes, 
we have proposed to reflect the end of an amortization in 
our proposed price cap methodology.25 As to the effect of 
the write down of its assets, we note that AT &T's asset 
value and depreciation expenses are determined separately 
for financial reporting and regulatory purposes.26 Any 
write down by AT&T for financial reporting purposes has 
no effect on regulated investment amounts or prescribed 
depreciation expenses. Moreover, the plant subject to a 
write down has not necessarily been removed from ser­
vice. We are not in this Order prescribing depreciation 
rates that reflect the write down, and, since the plant is 
still on the books for regulatory purposes and is still used 
and useful, there is no reason to deny amortization au­
thority on this basis. 

C. Scope and Duration of Amortization 

1. Positions of the Parties 
17. GSA states in its comments that the four-year am­

ortization proposed for all of the IXCs, including the 13 
jurisdictions where we previously granted amortizations, is 
inconsistent with the amortization prescribed for the local 
exchange carriers (LECs). In the Amortization Order, we 
prescribed a five-year amortization for all LECs that had 
not previously been granted authority to amortize their 
reserve deficiencies, and declined to prescribe any new 
amortization for a LEC that had previously received such 
authority.27 

18. AT&T contends that the four-year amortization in 
all jurisdictions is appropriate because the competitive 
market in which it operates justifies faster capital recovery 
than is applicable to the LECs, and notes that a four-year 
amortization for the IXCs would end at the same time as 
the five-year period prescribed for the LECs. 28 AT&T also 
asserts that GSA incorrectly claims that a new amortiza­
tion in the 13 jurisdictions would "layer" a new amortiza­
tion over an existing amortization, because the new 
amortization would replace the old amortization, which 
would be discontinued as of January 1, 1988.29 
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2. Discussion 
19. We do not agree that our prescription of a four-year 

amortization period for the IXCs herein is inconsistent 
with previous amortization actions. The Amortization Or­
der considered amortization procedures only for the 
LECs, and there is no compelling reason why the am­
ortization period prescribed for the LECs is appropriate 
for AT&T. We have reviewed the need to amortize 
AT&T's reserve deficiency on two previous occasions, and 
our proposed four-year amortization period is consistent 
with that precedent. In the 1985 AT & T Depreciation 
Rates Order, we prescribed amortizations of varying dura­
tion, but with an average of 4.1 years, for the 13 IXCs.30 

Moreover, we reviewed the need for amortization of the 
depreciation reserve deficiency of AT &T's Interstate Di­
vision (the former Long Lines Department) in 1985, and 
concluded that a four-year period was required because 
competition in the interstate market would develop in a 
few years to the point where recovery of the reserve 
deficiency will be unlikely.31 The IXCs and the Interstate 
Division are part of AT&T's integrated network and a 
four-year period for both operations is accordingly appro­
priate. 

20. However, we conclude that the record does not 
contain adequate reason to prescribe new amortizations to 
eliminate the reserve imbalances for the 13 AT&T ju­
risdictions for which we previously prescribed amortiza­
tions. The 13 amortizations that we prescribed in the 1985 
AT & T Depreciation Rates Order were designed to elimi­
nate the reserve deficiencies over a reasonable period, but 
were not meant to be continued beyond their prescribed 
duration or replaced with a new amortization. As is 
shown in Appendix A, the reserve imbalances in those 13 
jurisdictions have declined so as to be relatively small 
compared to the overall problem, and in two jurisdictions 
there is no deficiency to amortize. We are confident that 
the remaining deficiencies will be eliminated with contin­
ued use of remaining-life procedures. As we stated in the 
Amortization Order, we view the use of amortization pro­
cedures to eliminate a reserve deficiency to be a one-time 
action unless there are compelling reasons applicable to a 
carrier's particular situation. 32 Accordingly, the rates and 
amortizations contained in Appendix B do not reflect new 
reserve deficiency amortizations for the 13 IXCs currently 
subject to such amortization authority. 

D. Calculation of Reserve Deficiency 

1. Positions of the Parties 
21. GSA asserts that the calculation of the reserve defi­

ciency, as reflected in the October 7 Public Notice, is 
incomplete because the staff analyzed only six of the 22 
plant accounts. It states that if the other accounts had 
been studied, the analysis might have yielded revenue 
surpluses to offset the reserve deficiency for the six ac­
counts.33 The Indiana Staff also asserts that the data in the 
Public Notice fail to reflect that there is an overstatement 
of required depreciation expense for AT&T Communica­
tions of Indiana, Inc. According to the Indiana Staff, 
AT&T has an overall surplus of 664,000 in its book 
reserve in Indiana and accordingly there is no need for 
amortization in that jurisdiction. 

22. AT&T asserts that, viewed in the aggregate, the IXCs 
have a reserve deficiency although it acknowledges that 
there is a reserve surplus in certain accounts. In its view, 
there is no factual basis to support GSA's concern that 
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there may be an overall IXC reserve surplus. AT&T states 
that the six accounts studied (i.e., for which updated life 
and salvage values were determined) represent 72% of the 
IXCs' plant in service, and that the life and salvage pa­
rameters in the other accounts had been approved in 
AT &T's prior IXC depreciation filing. 34 AT&T further 
states that the situation in Indiana does not make am­
ortization there inappropriate, but only that there is a 
reserve surplus "that should be corrected expeditiously, in 
conformance with Commission practice." 35 

2. Discussion 
23. We do not believe that the procedure adopted in 

this proceeding for calculation of the reserve deficiency is 
faulty or incomplete. First, as noted in para. 5 above, the 
staff initially conducted a cursory review of AT &T's over­
all depreciation reserve situation. Based on that overall 
review, the staff decided to conduct a detailed study of the 
depreciation factors for six major IXC acounts. These 
accounts were selected because AT&T's study indicated 
the existence of major changes therein since 1985, and 
because those accounts include more than one-half of the 
IXCs' plant. A substantial amount of the remaining in­
vestment is in the Buildings account. The assets in the 
Buildings account have a projected life of 56 years, and 
the life of this account is relatively stable. It is pure 
conjecture on the part of GSA that placement of new 
electronic switching equipment may have increased the 
average service life of the Buildings account, or that ana­
lysis of any other accounts would have produced signifi­
cant differences in the prescribed depreciation factors. 
Moreover, in accordance with the formula set forth in the 
Amortization Order,36 we have calculated the amortization 
amounts prescribed herein by considering all accounts, 
thus addressing the reserve deficiencies in certain ac­
counts and the surpluses in other accounts. In summary, 
there is no reason to believe that a more detailed review 
of AT &T's depreciation parameters would have a material 
impact on our calculations herein.37 The study was suffi­
cient in scope to develop the data we require to make a 
decision as to the need for amortization, and the cost of 
conducting a detailed review of all accounts would 
outweigh any benefits to be derived therefrom. Finally, we 
are not prescribing amortization of the reserve imbalances 
of the two IXCs that have overall surpluses because they 
were previously granted amortization authority (see para. 
20, supra). We accordingly have granted the Indiana 
Staffs request that we not institute a new amortization for 
that jurisdiction. 

E. Amortizations for Dying Accounts 
24. In the preceding sections we discussed the use of an 

amortization procedure to recover reserve imbalances. 
The use of such a procedure, along with a remaining-life 
rate, will allow for full depreciation of plant investment 
over its life. As noted in several previous orders38 we 
determined that our remaining-life procedures engender a 
number of technical problems when applied to accounts 
that are rapidly being phased out (i.e., "dying accounts"). 
For example, if the final date of termination of service is 
mis-forecast by as little as a few months, the depreciation 
rates can swing drastically. The most practical way of 
resolving this problem is to apply an amortization proce­
dure which adjusts the depreciation expense each month 
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to reflect accounting activity. 39 This allows the carriers to 
reduce the account balance to zero in relatively even 
increments. 

25. During the review of the IXC studies, the Bureau 
identified "dying accounts" in nine jurisdictions and con­
cluded after thorough review that the use of an amortiza­
tion procedure to resolve these reserve imbalances is 
consistent with this Commission's policy and practice. 
Eight of the nine accounts were identified in the proposed 
parameter report attached to our September 2, 1988 let­
ters to the respective state commissions requesting their 
views.40 No commenting parties objected to this proposal 
for these accounts. We conclude that special amortization 
procedures should be used for the jurisdictions, accounts 
and amortization periods indicated below: 

AT&T Amortization 
Comm uni- Jurisdiction Account Period 
cations of (Months) 
Delaware, 
Inc. Delaware Computers 36 
New Jersey, 
Inc. New Jersey Crossbar 36 
Ohio, 
Inc. Ohio Crossbar 12 
Pennsylvania, 
Inc. Pennsylvania Crossbar 12 
The Mountain 
States, Inc. Arizona Crossbar 12 
The Mountain 
States, Inc. Colorado Crossbar 12 
The Mountain 
States, Inc. Utah Analog ESS 36 
The South 
Central 
States, Inc. Louisiana Analog ESS 12 
The Southern 
States, Inc. South Carolina Analog ESS 36 

26. The special procedure for calculating the amortiza­
tion for dying accounts is as follows: 

1. Determine the net service value (i.e., gross book 
cost less book reserve less future net salvage es­
timate) at the beginning of each month. 

2. Divide the net service value determined in Step 1 
by the number of months remaining in the am­
ortization period. For example, if the amortization 
period is 36 months, the first month's amortization 
is 1/36 of the net service value at the beginning of 
the first month. The second month's amortization is 
1/35 of the net service value at the beginning of the 
second month, and so on. 

F. Effective Date 
27. AT&T has requested an effective date of January 1, 

1988 for the charges applicable to all of its IXCs. 
Inasmuch as these requested effective dates are in accor­
dance with our rules and our past depreciation orders,41 

and no objections were raised regarding these effective 
dates, we hereby adopt them. 

G. Submission of Whole - Life Depreciation Parameters 
28. In the depreciation prescription orders which we 

have approved since our decision in Property Depreci­
ation,42 we have required that depreciation filings include 
whole-life rates so that we could determine the size of the 
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depreciation reserve imbalance and the speed with which 
our actions were resolving the imbalance. Because of our 
continued interest in these matters, we require carriers 
named herein to continue to file whole-life rates that are 
consistent with the prescribed rates until notified to the 
contrary. 

H. Conclusion 

29. Having considered the carriers' proposals, and the 
studies upon which those proposals are based, the views 
and recommendations of the states, the responses to the 
Public Notice, and the Bureau's studies and analyses, we 
adopt the depreciation rates, amortization amounts, and 
effective dates listed in Appendix B. 

IV. ORDERING CLAUSES 
30. ACCORDINGLY IT IS ORDERED, pursuant to 

Sections 4(i), 201-205 and 220(b) of the Communications 
Act of 1934, as amended, 47 U.S.C. Sections 154(i), 
201-205 and 220(b), that the percentages of depreciation 
and amortization amounts set forth in Appendix B to this 
Order ARE PRESCRIBED, effective on the dates listed. 

31. IT IS FURTHER ORDERED, That This Order IS 
EFFECTIVE UPON ADOPTION. 

FEDERAL COMMUNICATIONS COMMISSION 

Donna R. Searcy 
Secretary 

FOOTNOTES 
1 47 C.F.R Section 32.9000 
2 See generally 47 U.S.C. Section 220(b). In recent years, we 

have also prescribed amortization amounts to resolve depreci­
ation accounting problems. See Amortization of Depreciation 
Reserve Imbalances of Local Exchange Carriers, Report and 
Order, 3 FCC Red 984 (1988) (hereinafter Amortization Order). 
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3 See para. 24, infra. 
4 See note 8, infra. 
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October 23, 1985) (1985 AT & T Depreciation Rates Order}, 
recon., FCC 86-185 (released April 18, 1986). 

6 Depreciation Rate Prescriptions Proposed For American 
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Red 6389 ( 1988). 

7 Arizona's comments are limited to a general support of the 
proposed depreciation rates and amortizations. 

8 A reserve imbalance exists when a carrier's book reserve 
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II Id. 
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14 AT&T Reply Comments at 3-4. 
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book ratio was 34.5%, resulting in a reserve deficit of 5.5%, 
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18 For example, for the Circuit Analog Account, the defi­
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19 GSA Comments at 3-4. 
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30. AT&T subsequently announced a write down in the value of 
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26 AT&T Reply Comments at 8. 
27 GSA Comments at 6-7. See Amortization Order, 3 FCC Red 

at 988-9. 
28 AT&T Reply Comments at 13-14. 
29 Id. at 14 
30 1985 AT & T Depreciation Rates Order, note 5, supra, at 

para. 7. We declined to establish a uniform amortization period 
in 1985 because of our reliance at that time on state concur­
rence in the proposed amortization. Because we no longer re­
quire that the IXCs have state commission concurrence, we now 
prescribe a uniform amortization. See generally Amortization 
Order. 3 FCC Red at 984-5. 

31 The Prescription of Revised Depreciation Rates for AT&T 
Communications - Interstate Division, 101 FCC 137, 141 (1985). 

32 Amortization Order, 3 FCC Red at 988-9. 
33 GSA Comments at 6. GSA specifically refers to the fact that 

the staff did not analyze the Buildings account, which is a 
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34 AT&T Reply Comments at 9-10. 
35 Id. at 10. 
36 Amortization Order, 3 FCC Red at 990. 
37 In any event. we will, of course, be reviewing the depreci­

ation parameters of the IXCs in three years, and we can take 
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38 See, e.g., 1985 AT&T Depreciation Rates Order, supra, at 
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39 See, e.g., The Presciption of Revised Percentages of Depreci­
ation pursuant to Section 220(b) of the Communications Act of 
1934, as amended, for: American Telephone and Telegraph 
Company et al., 96 FCC 2d 257 (1983). 

40 The ninth account, computers in Delaware, is not a "dying 
account" as that term is normally used because the account is 
not being phased out. However, we are treating it as such in this 
proceeding because failure to amortize the account balance 
would require us to prescribe an extremely high depreciation 
rate of approximately 500 percent. 

41 See, e.g., The Prescription of Revised Percentages of Depre­
ciation Pursuant Section 220(b) of the Communications Act of 
1934 as amended for: American Telephone and Telegraph Com­
pany, Long Lines Department, 88 FCC 2d 1223 (1982). 
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APPENDIX A 

AT&T COMMUNICATIONS 
Reserve Imbalance for· Thi rtee11 I XC Jur i~d ict io11s With Prior Amortizations 

AT&T Communications 
of 

Delaware, Inc. 
Illinois, Inc. 
Indiana, Inc. 
Nevada, Inc. 
New Jersey, Inc. 
the Midwest, Inc. 
the Mountain States, 1111 . .:. 
the Pacific Northwest, Inc. 
South Central States, l11c. 
Southern States, Inc. 
Southwest, Inc. 
Virginia, Inc. 
Washington, D.C. 

Sub-Total 

Total For All AT&T I X1:;; 

Note: The Reserve Imbalance 
theoretical reserve 
depreciation factors 
number represents a 

Jur·isdiction 

lJelaware 
I 11 i no is 
Indiana 
Nevada 
New Jersey 
Neb1·aska 
Utah 
Orego11 
Mississippi 
Georgia 
Texas 
Vi rg i II j Ci 

Reserve Imbalance 
As of January 1, 1988 

($000) 

-962 
10,210 

-664 
2,899 
8,253 
1,694 
6, 106 
2' 130 
1,993 
9,258 

llist. of' Columbia 

36,877 
12,236 
3,211 

93,241 

479,022 

repr·esents the difference between the 
a11d the book reserve based on the 
prescribed is th ls Order. A positive 
reserve a 

represents a reserve ~urµlus. 
deficiency; negative number 
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rn:>ERAL CCMt1l.INICATIOOs cawssioo 
Schedule of Annual Percentages of Depreciation for 

AT&T a:nruNICATirns OF CA4IroRNIA, INC. 

Effective Janl.la!Y 1, 1988 

Average Future Ranaining 
Remaining Net Reserve Life 

Rate category Description Life Salvage Level Rate 

(years) (%) (%) (%) 
A B c D=(l00%-B-C)/A 

2112 IDI'OR VIBICLES 1.7 15.0 79.6 3.2 
2116 TOOLS & M 6.3 9.0 45.5 7.2 
2121 BUILDINGS 42.0 3.0 22.3 1.8 
2122 ruRNrnJRE 10.8 5.0 37.0 5.4 
2123 OFFICE D;2P'I' 6.8 2.0 27.9 10.3 
2124 <XX1E'l1I'rn.S 3.6 5.0 85.2 2.7 
2211 COE ELEX:-ANALJX; 2.1 1.0 48.6 24.0 
2212 COE n.D:-DIG 11:9 1.0 25.8 6.2 
2215 CROSSBAR 100.0 5.0 
2220 COE OP SYS-<Yrn 3.1 1.0 6.9 29.7 
2220 COE OP SYS--OSPS 16.0 3.0 0.0 6.1 
2231 COE RADIO 4.9 -10.0 63.6 9.5 
2232 COE CIR-DIGITAL 7.4 1.0 25.0 10.0 
2232 COE CIR-ANAl.00 5.4 -1.0 48.1 9.8 
2351 ruB TEL mM BJ 11.1 0.0 11.9 7.9 
2362 omER '!'IBM D2 7.7 -2.0 28.2 9.6 
2411 roLES 7.3 -42.0 82.5 8.2 
2421 mu.AL CABLE 13.2 8.0 56.6 2.7 
2422 ~GRND CABLE 19.3 15.0 24.1 3.2 
2423 BURIED CABLE 8.2 -4.0 69.9 4.2 
2424 SUBMARINE CABLE 15.0 -3.0 48.4 3.6 
2441 CXlIDJIT SYS'I'll1S 49.0 -10.0 7.4 2.1 

'lbe figures in Columns B, c and D are percentages of gross book cost. 

:J>rnIDIX B 
PAGE 1 OF 48 

Annual First 
Alrort. Year 
Expense EU; 

($000} 

E F 

0 1984 
-10 1984 
275 1984 

26 1984 
-9 1984 
0 1984 
0 

-523 1983 
0 
0 
0 

6024 1983 
-1032 1983 

6042 1983 
-51 1988 
-18 1988 

5 1982 
34 1982 

2137 1982 
1155 1982 
-15 1982 
-37 1982 

'lbe reserve level in Column C is used to calculate the depreciatioo rate and does not necessarily 
reflect the lx:ok reserve. For accounts in which anmtizatioo eJq)el'lSe figures are shown in Column E, 
the January l, 1988 reserve imbalance is to be amrtized over a foor year period eOOing December 31, 1991. 
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FEDERAL Ol1!1UNICATimS CCl1I·IISSim 
Schedule of Annual Percentages of Depreciation for 

AT&T cct-ll1UNICATims OF DEL.AV.ARE, INC. 

Effective January r, 1988 

Average Future Ranaining 
Remaining ?.Jet Reserve Life 

Rate Category Description Life Salvage Level Rate 

(years) (%) (%) (%) 
A B c D=(100%-B-C)/A 

2116 'TOOLS & a.TE 13.6 9.0 7.4 6.1 
2121 BUILDINGS 39.0 3.0 0.7 2.5 
2122 FURNI'IURE 9.7 5.0 51.3 4.5 
2123 OFFICE ~ 8.3 5.0 57.3 4.5 
2124 cct1PUTERS 5.0 
2220 COE OP SYS-GI'H 99.0 5.0 
2220 COE OP SYS-OSPS 16.0 3.0 0.0 6.1 
2231 COE RADIO 5.8 -10.0 10.7 17.1 
2232 COE CIR-DIGITAL 6.2 1.0 11.9 14.0 
2232 COE CIR-ANAI.J:X:; 5.9 -1.0 53.9 8.0 
2351 PUB TEL TERM E2 11.3 0.0 34.7 5.8 
2421 AERIAL CABLE 14.7 8.0 59.0 2.2 
2422 UNDERGFJID CABLE 19.7 15.0 15.6 3.5 
2423 BURIED CABLE 9.3 -4.0 101.0 0.3 
2441 cmooIT SYSTE2'1S 12.2 -10.0 99.4 0.9 

'I1le figures in Columns B, C and D are percentages of gross lx:Jok cost. 

APPENDIX B 
PAGE 2 OF 48 

Annual First 
Aoort. Year 
Expense ELG 

($000) 

E F 

0 1983 
0 1983 
1 1983 
0 1983 
-@ 1983 
0 
0 
0 1983 
0 1983 

-4 1983 
0 1988 
1 1982 
2 1982 
1 1982 
0 1982 

'!be reserve level in Column C is used to calculate the depreciation rate and does not necessarily 
reflect the lx:Jok reserve. '!be arortizaticn expense figures in Column E, ordered in FCC 85-568, 
released October 23, 1985, are cootinued. 

@As described in paragraph 25 of the Order, the net service value for the catiputers Account is to be 
aoortized over a three Tear pericd ending December 31, 1990. 
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FEDrnAL ca·MUNICATims ca111rssrm 
Schedule of Annual Percentages of Depreciation for 

AT&T CXli!il.JNICATims OF Il..LIOOIS, me. 

Effective January 1, 1988 

Average Future Remaining 
Remaining Net Reser;e Life 

Rate category Description Life Salv-age Level Rate 

(years) (%) (%) (%) 
A B c D=(lOO\-B-C)/A 

2112 MJI'OR VOOCLES 85.0 5.0 

2116 'lOOLS & CM: 6.5 9.0 46.1 6.9 

2121 BUILDD-1GS 41.0 3.0 21.4 1.8 

2122 FURNI'IWE 11.3 5.0 40.4 4.8 

2123 OFFICE EzyI' 10.6 5.0 44.8 4.7 

2124 CCt1Pl1l'ERS 95.0 5.0 

2211 COE ~-ANAI.J); 11.0 1.0 31.2 6.2 

2212 COE ~-DIG u;'G 1.0 17.5 7.0 

2215 COE CROSSBAR 100.0 5.0 

2220 COE OP SYS-<mi 2.7 1.0 73.2 9.6 

2220 COE OP SYS--OSPS 16.0 3.0 0.0 6.1 

2231 <X>E RADIO 5.0 -10.0 45.7 12.9 

2232 COE CIR-DIGITAL 6.6 1.0 16.4 12.5 

2232 <X>E CIR-ANAI.J); 4.9 -1.0 49.6 10.5 

2351 FUB TEL TERM ~ 11.3 0.0 21.3 7.0 

2411 POLE.5 8.2 -42.0 88.4 6.5 

2421 AllUAL CABLE 18.8 8.0 23.3 3.7 

2422 tlIDERGRND CABLE 12.1 15.0 48.5 3.0 

2423 BURIED CABLE 19.1 -4.0 17.9 4.5 

2424 SUBMARINE CABLE 4.3 -3.0 91.5 .2.1 
2441 cx::NruIT SYS'ln!S 46.0 -10.0 6.5 2.3 

'1be figures in Col\IDDS B, C and D are percentages of gross book cost. 
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PAGE 3 OF 48 

First 
Year 

El.G 

E 

1985 
1985 
1985 
1985 
1985 
1985 
1983 
1983 

1983 
1983 
1983 
1988 
1982 
1982 
1982 
1982 
1982 
1982 



FEDERAL ca1lfilNICATIOOS CXX'1MISSIOO 
Schedule of Annual Percentages of Depreciation for 

AT&T Ol'IMUNICATIOOS OF IlIDIANA, INC. 

Effective January l, 1988 

Average Future Ranaining 
Remaining Net Reserve Life 

Rate category Description Life Salvage Level Rate 

(years) (%) (%) (%) 
A B c D=(100%-B-<:)/A 

2112 MJlUR vmICLES 1.5 15.0 79.9 3.4 
2116 ~ & QlilE 6.3 9.0 54.6 5.8 
2121 BUILDil'iGS 40.0 3.0 14.1 2.1 
2122 FURNrn.JRE 11.6 5.0 46.1 4.2 
2123 OFFICE WI' 10.3 5.0 52.1 4.2 
2124 a:t1PtTI'ffiS 2.5 5.0 77.4 7.0 
2211 COE ELEX:-ANAJ.J:X; 4:4 1.0 28.0 16.1 
2212 COE ELEX:-DIG 11.9 1.0 18.2 6.8 
2215 COE CROSSBAR 100.0 5.0 
2220 COE OP SYS-<mi 99.0 5.0 
2220 COE OP SYS-OSPS 16.0 3.0 0.0 6.1 
2231 COE RADIO 4.5 -10.0 56.3 11.9 
2232 COE CIR-DIGITAL 7.0 1.0 23.0 10.9 
2232 COE CIR-ANAJ.J:X; 5.2 -1.0 49.9 9.8 
2351 PUB TEL 'Im1 EJ;2 11.3 0.0 -11.5 9.9 
2411 roLES 8.7 -42.0 72.3 8.0 
2421 muAL CABLE 9.5 8.0 57.8 3.6 
2422 l!IDERGRND CABLE 8.7 15.0 64.5 2.4 
2423 BURIED CABLE 12.9 -4.0 41.6 4.8 
2424 SUBMARINE CABLE 3.7 -3.0 92.7 2.9 
2441 CCJiOOIT SYS'miS 54.0 -10.0 6.8 1.9 

The figures in ColllllnS B, C and D are percentages of gross b:lok cost. 

.APPENDIX B 
PAGE 4 OF 48 

Annual First 
Alrort. Year 
Expense El.G 

($000) 

E F 

0 1985 
5 1985 

37 1985 
3 1985 
0 1985 
0 1985 
0 

559 1983 
0 
0 
0 

-528 1983 
0 1983 

-895 1983 
0 1988 

22 1982 
231 1982 
15 1982 
29 1982 
-4 1982 

-58 1982 

The reserve level in Column c is used to calculate the depreciation rate and does not necessarily 
reflect the b:lok reser.re. The anmtizatian expense figures in Col1.DID1 E, ordered in rec 85-568, 
released October 23, 1985, are cootinued. 
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FEDERAL 001:-!UNICATIO!lS C0.·21ISSICX1 
Schedule of Annual Percentages of.Depreciatioo for 

AT&T ca·Il1UNICATI<X1S OF HARYLruID, me. 

Effective January 1, 1988 

A-;;erage Future Remaining 
Remaining Net Resen·e Life 

Rate category Description Life Salvage Level Rate 

(years) (%) (%) (%) 
A B c D=(lOO\-B,)/A 

2116 'IOOLS & OWE 8.9 9.0 32.3 6.6 
2121 BUILDil~ 42.0 3.0 16.4 1.9 
2122 FURNI'IURE 12.3 5.0 29.3 5.3 
2123 OFITCE El;?P'I' 12.5 5.0 32.8 5.0 
2124 ca1FVI'ERS 4.7 5.0 11.6 17.7 
2211 <X>E ELEX:-ANAI.o:; 9.5 1.0 48. 7 5.3 
2212 COE ELEC-DIG 11.6, 1.0 29.0 6.0 
2215 COE CROSSBAR 7.~ 0.0 29.1 9.7 
2220 COE OP SYS--Orn 2.6 1.0 64.2 13.4 
2220 COE OP SYS-os?S 16.0 3.0 o.o 6.1 
2231 COE RADIO 5.6 -10.0 37.1 13.0 
2232 a:>E CIR-DIGITAL 6.9 1.0 23.9 10.9 
2232 COE CIR-ANAI.JX 4.9 -1.0 39.8 12.5 
2351 PUB TEL TERM DJ 11.2. 0.0 10.4 8.0 
2421 AERIAL CABLE 11.8 8.0 57.6 2.9 
2422 UNDERGRND CABLE 10.9 15.0 50.6 3.2 
2423 BURIED CABLE 10.4 -4.0 58.9 4.3 
2424 SUBMARINE CABLE 20.0 -3.0 30.1 3.6 
2441 0EXJIT SYST.El1S 10.8 -10.0 91.3 1.7 

'!he figures in Columns B, C and D are percentages of gross book cost. 

APP!1IDIT B 
PAGE 5 OF 48 

Annual First 
Aiwrt. Year 
Expense ELG 

($000) 

E F 

·-9 1985 
122 1985 

1 1985 
0 1985 

14 1983 
1 1983 

-9 1983 
0 
0 
0 

270 1983 
-11 1983 
127 1983 

. -23 1988 
0 1982 

-57 1982 
-207 1982 

0 1982 
68 1982 

'Ibe reserve level in Column C is used to calculate the depreciatiai rate and does not necessarily 
reflect the book reserve. For accoonts in which anmtizatioo expense figures are s00wn in Column E, 
the January 1, 1988 reserve imbalance is to be al!Ortized over a four year period ending December 31, 1991. 
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FEDmAL CXl1MUNICATICWS cct!MISSICN 
Schedule of Annual Percentages of Depreciation for 

AT&T <XHruNICATICNS OF MICHIGAN, m:.-

Effective January 1, 1988 

Average Future Remaining 
Remaining Net Reserve Lite 

Rate category Description Life Salvage Level Rate 

(years) (%) (%) (%) 
A B c D=(lOO\-B-C)/A 

2112 ~VEHICLES 1.3 15.0 81.8 2.5 
2116 'Iml.S & OWE 7.1 9.0 41.7 6.9 
2121 BUn..DINGS 38.0 3.0 25.5 1.9 
2122 ruRNI'IURE 10.8 5.0 32.3 5.8 
2123 OFFICE EzyI' 10:5 5.0 36.9 5.5 
2124 cc::t1Pl1I'mS 95.0 5.0 
2211 COE ELD:-ANAI..CC 3.4 1.0 33.1 19.4 
2212 COE EIB:-DIG 11.8 1.0 14.3 7.2 
2215 COE CROSSBAR 100.0 5.0 
2220 COE OP SYS-<Yra 1.1 1.0 61.3 34.3 
2220 COE OP SYS-<>SPS 16.0 3.0 -0.0 6.1 
2231 COE RADIO 5.1 -10.0 59.0 10.0 
2232 COE CIR-DIGITAL 6.3 1.0 14.7 13.4 
2232 COE CIR-.ANAUX; 5.4 -1.0 49.6 9.5 
2351 PUB 'Ill. MM Fl;2 11.5 0.0 8.7 7.9 
2411 ~ 5.8 -42.0 95.0 8.1 
2421 AmIAL CABLE 8.6 8.0 68.0 2.8 
2422 t!IDERGRND CABIE 14.5 15.0 37.4 3.3 
2423 BURm> CABLE 21.0 -4.0 9.0 4.5 
2441 ccmmT SYSTEMS 25.0 -10.0 65.2 1.8 

'lbe figures in Columns B, c and D are percentages of gross lxlok cost. 

APPENDIX B 
PAGE 6 OF 48 

Annual First 
.Aloc>rt. Year 
Expense ru; 

($000) 

E F 

0 1983 
-65 1983 

-232 1983 
-10 1983 
-1 1983 
0 1983 
0 

200 "1983 
0 
0 
0 

389 1983 
85 1983 

105 1983 
-28 1988 

28 1982 
-20 1982 

5 1982 
-4 1982 
3 1982 . 

'lbe reserve level in Col\llm C is used to calculate the depreciatioo rate and does not necessarily 
reflect the lxlok reserve. For accoonts in which mrtizatioo expense figures are sOOlm in ColUllll E, 
the January 1, 1988 reserve imbalance is to be mrtized over a foor year period eoling December 31, 1991. 
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FED:WU.. CQ1MIJNICATIOOS <n!MISSIOO 
Schedule of Annual Percentages of Depreciatioo for 

AT&T CCl1MUNICATIOOS OF Nf.VADA, INC 

Effective January 1, 1988 

Average F\lture Remaining 
Remaining Net Reserve Llf e 

Rate category Description Life Sah-age Level Rate 

(years) (%) (%) (%) 
A B c D=(100%-B-C)/A 

2112 MJroR VllITCLE.5 85.0 5.0 
2116 'IOOLS & M 7.9 9.0 50.2 5.2 
2121 BUILDil~S 41.0 3.0 22.0 1.8 
2122 FURNTruRE 10.4 5.0 47.0 4.6 
2123 OFFICE B;2f'I' 8.4 4.0 32.7 7.5 
2124 CXl1PIJI'El'{S 3.9 5.0 30.5 16.5 
2211 COE E!K-.ANAL(X; 1'0.3 1.0 29.1 6.8 
2212 COE EIK-DIG 12.5 1.0 15.1 6.7 
2220 COE OP SYS-om 3.1 1.0 61.0 12.3 
2220 COE OP SYS--OSPS 16.0 3.0 0.0 6.1 
2231 COE RADIO 4.9 -10.0 49.9 12.3 
2232 COE CIR-DIGITAL 6.9 1.0 18.6 11.7 
2232 COE CIR-.ANAL(X; 5.6 -1.0 42.8 10.4 
2351 PUB TEL Trnl-1 E72 11.2 0.0 4.0 8.6 
2411 FOLE.S 5.8 -42.0 95.8 8.0 
2421 AERIAL CABLE 17.2 8.0 46.5 2.6 
2422 UNDERGRND CABLE 17.8 15.0 30.3 3.1 
2423 BURIED CABLE 1.2 -4.0 73.9 25i.1 

'lbe figures in ColUIIllS B, c and D are percentages of gross book cnst~ 

APPmDIX B 
PAGE 7 OF 48 

Annual First 
.Aoort. Year 
~ ELG 

($000) 

E F 

0 1984 
8 1984 

-306 1984 
2 1984 
0 1984 
0 1983 
0 1983 

72 1983 
600 

0 
-394 1983 

-1 1983 
-195 1983 

0 1988 
·O 1982 

3 1982. 
15 1982 

-16 1982 

'!be reserve level in Col\lllI'l c is used to calculate the depreciaticn rate and does not necessarily 
reflect the book reserve. '!be a:>rtizatiai expense figures in Col\lllll E, ordered in FCC 85-568, 
released October 23, 1~85, are cootinued. 
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FEDERAL O'.H1!.JNICATIOOS CCM!1ISSIOO 
Schedule of Annual Percentages of Depreciation for 

AT&T CCHiUNICATims OF NEil ENGLAND, Il1<:.- MAINE 

Effective January 1, 1988 

Average Future Remaining 
Ranaining Net Reserve Life 

Rate category Description Life Salvage Level Rate 

(years) (\) (\) (\} 
A B c D=(lOO\-B-C)/A 

2116 'IOOLS & Ql.1E 6.0 9.0 47.7 7.2 
2121 BUILDIJ1GS 39.0 3.0 23.6 1.9 
2122 ruRNI'IURE 10.0 5.0 42.8 5.2 
2123 OFflCE ~ 9.1 5.0 44.4 5.6 
2211 COE ELD:-11NAI..OO 10.0 1.0 47.7 5.1 
2212 COE ELD:-DIG 11.9 1.0 11.1 7.4 
2215 COE CROSSBAR o.5 o.o 79.3 41.4 
2220 COE OP SYS--Orn 2.4 1.0 58.1 17.0 
2220 COE OP SYS-OSPS 16.0 3.0 0.0 6.1 
2231 COE RADIO 5.0 -10.0 57.6 10.5 
2232 COE CIR-DIGITAL 6.5 1.0 17.5 12.5 
2232 COE CIR-ANAI..O:; 5.0 -1.0 49.5 10.3 
2351 PUB TEL TERH ~ 11.7 0.0 3.3 8.3 
2421 AERIAL CABLE 20.0 8.0 38.4 2.7 
2422 UNDERGRND CABLE 22.0 15.0 15.6 3.2 
2423 BURIED CABLE 22.0 -4.0 4.5 4.5 

'Ihe figures in Columns B, C and D are percentages of gross book cost. 

AFPDIDIX B 
PAGE 8 OF 48 

Annual First 
Anort. Year 
Expense ELG 

($000) 

E F 

-2 1983 
-14 1983 
-1 1983 
0 1983 
0 1983 

53 1983 
0 
0 
0 

87 1983 
-22 1983 
-44 1983 

3 1988 
0 1982 
0 1982 
7 1982 

'Ihe reserve level in Column C is used to calculate the depreciatioo rate and does not necessarily 
reflect the book reserve. For accounts in which aioortizatioo expense figures are shown in Column E, 
the January 1, 1988 reserve imbalance is to be aoortized over a foor year period ending December 31, 1991. 
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FEDIBAL CCtlMUNICATIOO'S COOMISSIOO' 
Schedule of Annual Percentages of Depreciation for 

APPENDIX B 
PAGE 9 OF 48 

AT&T CCliMUNICATIOO'S OF NEil ENGLAND, me.- HASSACHUSEITS 

Effective January l, 1988 

Average Future Rsnaining Annual First 
Remaining Net Reserve Life Am:>rt. Year 

Rate category Description Life Salvage Level Rate Expense EU; 

(years) (%) (%) (%) ($000) 

A B c D=(l00%-B-C)/A E F 

2112 roroR VEliICLES 85.0 5.0 0 1983 
2116 '100LS & OWE 5.7 9.0 50.5 7.1 3 1983 
2121 BUILDINGS 43.0 3.0 20.6 1.8 -173 1983 
2122 FtJRNI'I'URE 10.0 5.0 39.7 5.5 0 1983 
2123 OFFICE EzyT 7~·8 3.0 26.9 9.0 -1 1983 
2124 CCl1PlJI'ffiS 2.0 5.0 89.8 2.6 0 1983 
2211 COE ELFX:-l!NAIJX; 3.5 1.0 17.5 23.3 0 
2212 COE ELFX:-DIG 11.6 1.0 16.4 7.1 204 1983 
2215 COE CROSSBAR 0.5 0.0 99.0 2.0 0 
2220 COE OP SYS-om 1.4 1.0 49.7 35.2 0 
2220 COE OP SYS--OSPS 16.0 3.0 0.0 6.1 0 
2231 COE RADIO 5.0 -10.0 59.5 10.1 -9 1983 
2232 COE CIR-DIGITAL 6.9 1.0 23.1 11.0 69 1983 
2232 COE CIR-ANA!ro 5.2 -1.0 50.5 9.7 908 1983 
2351 rus m mM EJ;;1 11.3 o.o 5.8 8.3 5 1988 
2411 POLES 6.8 -42.0 86.6 8.1 -3 1982 
2421 mu.AL CABLE 11.5 8.0 30.4 5.4 18 1982 
2422 l!IDERGRND CABLE 20.0 15.0 16.7 3.4 8 1982 
2423 BtJRm) CABLE 17.8 -4.0 26.9 4.3 71 1982 
2424 SUBMARINE CABLE 21.0 -3.0 9.9 4.4 0 1982 
2441 cmooIT SYS'I'El1S 49.0 -10.0 25.0 1.7 0 1982 

The figures in Columns B, C and D are percentages of gross book cost. 

'!be reserve level in Column C is used to calculate the depreciatioo rate and does oot necessarily 
reflect the book resenre. For accounts in which aoortizaticn expense figures are shown in Column E, 
the January 1, 1988 reserve :Unbalance is to be aoortized over a fem- year period eOOing December 31, 1991. 
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FEDERAL Ol'IMUNICATIOOS CXHUSSIOO 
Schedule of Annual Percentages of Depreciation for 

APPENDIX B 
PAGE 10 OF 48 

AT&T cctlMUNICATIOOS OF NEW ENGLAND, lNC. - NEW HA.l>!PSHIRE 

Effective Januazy 1, 1988 

Average Future Remaining Annual First 
Ranaining Net Reserve Life Al!ort. Year 

Rate category Descriptiai Life Salvage Level Rate Expense ELG 

(years) (%) (%) (%) ($000) 

A B c D=(l00%-B-C)/A E F 

2112 M:7roR VIBICI...E.5 2.4 15.0 72.6 5.2 0 1983 
2116 ~ & OWE 6.9 9.0 39.1 7.5 -5 1983 
2121 BUILDINGS 42.0 3.0 23.7 1.7 -14 1983 
2122 FURNITURE 8.7 . 5.0 51.3 5.0 0 1983 
2123 OFFICE E;;?PT 8.8 5.0 45.5 5.6 0 1983 
2124 cnfPl1I"mS 3·.8 5.0 36.6 15.4 0 1983 
2211 OOE EUX:-ANAIDJ 12.7 1.0 19.9 6.2 0 1983 
2212 OOE EUX:-DIG 12.8 1.0 17.8 6.3 37 1983 
2220 OOE OP SYS~ 1.7 1.0 58.8 23.6 0 
2220 OOE OP SYS-QSPS 16.0 3.0 0.0 6.1 0 
2231 OOE RADIO 5.5 -10.0 43.3 12.1 204 1983 
2232 OOE CIR-DIGITAL 7.3 1.0 20.4 10.8 -41 1983 
2232 COE CIR-ANAI.£X7 5.5 -1.0 50.1 9.3 26 1983 
2351 PUB TEL Tm1 ~ 11.7 0.0 5.6 8.1 -2 1988 
2411 K>LES 6.5 -42.0 88. 7 8.2 -1 1982 
2421 .AllUAL CABLE 12.9 8.0 56.0 2.8 -2 1982 
2422 llIDERGRND CABLE 19.3 15.0 19.1 3.4 2 1982 
2423 BURIED CABLE 21.0 -4.0 9.0 4.5 61 1982 
2424 &JBMARINE CABIE 103.0 5.0 0 1982 

'lhe figures in Columns B, C and D are percentages of gross book cost. 

'lhe reserve level in Column C is used to calculate the depreciatiai rate and does not necessarily 
reflect the book reserve. For accoonts in which am:>rtizatioo expense figures are shown in Column E, 
the January 1, 1988 reserve imbalance is to be am:>rtized over a foor year period ending December 31, 1991. 
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FEDIBAL caiMUNICATictlS OliMISSictl 
Schedule of Annual Percentages of Depreciation for 

APPnIDIX B 
PAGE 11 OF 48 

AT&T cctlMUNICATIOOS OF NEil :ENGLAND, me.- RHODE ISU\ND 

Effective January 1, 1988 

r' 
\ 

Average Future Remaining Annual First 
Remafofog Net Reserve Life Allort. Year 

Rate category Description Life Salvage Level Rate EKpense EU; 

(years) (%) (%) (%) ($000) 

A B c D=(100%-B-<:)/A E F 

2116 'nXlLS & M 8.1 9.0 38.7 6.5 -4 1983 
2121 BUILDINGS 40.0 3.0 21.7 1.9 -34 1983 
2122 ruRNI'IURE 6.3 5.0 63.8 5.0 0 1983 
2123 OFFICE EJYI' 5.9 1.0 31.1 11.5 0 1983 
2124 cntPUI'ERS 

. 
95.0 5.0 0 1983 

2211 COE ELEr:-.ANAID; 10.1 1.0 45.2 5.3 1 1983 
2212 COE El.8:-DIG 11.9 1.0 10.4 7.4 31 1983 
2215 COE CROSSBAR 100.0 5.0 0 
2220 COE OP SYS--OI'H 1.5 1.0 55.2 29.2 0 
2220 COE OP SYS-<>SPS 16.0 3.0 0.0 6.1 0 
2231 COE RADIO 4.3 -10.0 68.S 9.7 -9 1983 
2232 COE CIR-DIGITAL 6.6 .1.0 18.3 12.2 -4 1983 
2232 COE CIR-ANAI1X7 4.9 -1.0 54.8 9.4 176 1983 
2351 FUB TEL mM ~ 11.6 0.0 7.9 7.9 -17 1988 
2421 AllUAL CABLE 12.2 8.0 59.3 2.7 0 1982 
2422 ~GRND CABLE 17.2 15.0 28.6 3.3 6 1982 
2423 BURIED CABLE 11.8 -4.0 54.9 4.2 15 1982 
2424 SUBMARlNE CABLE 22.0 -3.0 13.2 4.1 0 1982 
2441 cmruIT SYS'l'FliS 48.0 -10.0 26.8 1.7 0 1982 

'lhe figures in Columns B, C and D are percentages of gross book cost. 

'lbe reserve level in Column C is used to calculate the depreciatioo rate and does not necessarily 
reflect the book reserve. For accoonts in which aoortizatioo expense figures are shJwrl in Column E, 
the January 1, 1988 reserve imbalance is to be aoortized over a foor year period ending December 31, 1991. 

1483 



FEDERAL ca·n1UNICATICNS CCl1MISSICN 
Schedule of Annual Percentages of Depreciation for 
AT&T al'!MUNICATIOOS OF NEW EliGLAND, INC.- VrnI-t::m 

Effective January l, 1988 

Average Future Remaining 
Remaining Net Reserve Life 

Rate Category Description Life Salvage Level Rate 

(years) (%) (%) (%) 
A B c D=(100%-B-C)/A 

2116 'IOOLli & a.IE 6.8 9.0 39.4 7.6 
2121 BUILDIN:.;S 43.0 3.0 21.9 1. 7 
2122 FURNrnlRE 9.7 5.0 45.2 5.1 
2123 OFFICE Er;?I' 11. 7 5.0 32.2 5.4 
2220 COE OP SYS-<YIH 2.0 1.0 57.2 20.9 
2220 COE OP SYS-<>SPS 16.0 3.0 0.0 6.1 
2231 COE RADIO 4.5 -10.0 61.9 10.7 
2232 COE CIR-DIGITAL 6.2 1.0 12.5 14.0 
2232 COE CIR-ANAU:X; 5.5 -1.0 50.5 9.2 
2351 PllB TEL TIE1 ~ 11.3 0.0 13.1 7.7 
2421 AERIAL CABLE 14.7 8.0 52.6 2.7 
2422 UNDIB.GRND CABLE 20.0 15.0 19.4 3.3 
2423 BURIED CABLE 3.3 -4.0 97.8 1.9 
2424 SUBMARINE CABLE 103.0 5.0 

'Ihe figures in Columns B, C and D are percentages of gross book cost. 

APPmDIX B 
PAGE 12 OF 48 

Annual First 
Aoort. Year 
Expense ELG 

($000) 
E F 

-9 1983 
-6 1983 
0 1983 
0 1983 
0 
0 

25 1983 
1 1983 

-163 1983 
-2 1988 
3 1982 

-5 1982 
0 1982 
0 1982 

'Ihe reserve level in Col\lllil C is used _to calculate the depreciation rate and does not necessarily 
reflect the book reserve. For accounts in which aroortization expense figures are shcMl. in Colllllll E, 
the January 1, 1988 reserve imbalance is to be aroortized over a foor year pericd ending December 31, 1991. 
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FEDEmL CCHruNICATIOOS ca1MISSIOO 
Schedule of Annual Percentages of Depreciatioo for 

AT&T Ol1!1UNICATIOOS OF NEil ~. INC. 

Effective January l, 1988 

Average Future Remaining 
Remaining Net Reserve Life 

Rate Category Description Life Salvage Level Rate 

(years) (%) (%) (%) 
A B c D=(lOO\-B-C)/A 

2112 MJroR VEHICLES 85.0 5.0 
2116 TOOLS & OWE 8.7 9.0 44.2 5.4 
2121 BUILDil1GS 42.0 3.0 17.2 1.9 
2122 FURNI'IlJRE 10.7 5.0 36.8 5.4 
2123 OITICE DJP'l' 8.9 5.0 25.8 7.8 
2124 CXl1PUI'ERS -. 86.7 5.0 
2211 COE ELE-ANAI.D'.1 12~4 1.0 23.6 6.1 
2212 COE ELE-DIG 12.0 1.0 23.3 6.3 
2215 CROSSBAR 0.0 
2220 COE OP SYS-om 1.6 1.0 71.2 17.4 
2220 COE OP SYS-OSPS 16.0 3.0 0.0 6.1 
2231 COE RADIO 5.2 -10.0 52.0 11.2 
2232 COE CIR-DIGITAL 6.9 1.0 24.6 10.8 
2232 COE CIR-Aiw.o::; 5.0 -1.0 50.6 10.l 
2351 PUB 'Ill.. TERM EJ;2 11.l 0.0 17.9 7.4 
2411 POLE.5 8.3 -42.0 81.l 7.3 
2421 AERIAL CABLE 19.1 8.0 32.3 3.1 
2422 UNDIBGRND CABLE 18.5 15.0 19.2 3.6 
2423 BURIED CABLE 22.0 -4.0 4.7 4.5 
2424 SUBMARINE CABLE 14.2 -3~0 -157.5 18.3 
2441 ccmurr SYSTD1S 57.0 -10.0 38.5 1.3 

'lbe figures in Columns B, C and D are percentages of gross b:x>k cost. 

APPENDIX B 
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Annual First 
Aloc>rt. Year 
Expense ELG 

($000) 
E F 

0 1983 
5 1983 

-396 1983 
-9 1983 
0 1983 

-82 1983 
0 1983 

299 · 1983 
-@ 

4145 
0 

136 1982 
0 1982 

-248 1982 
2 1988 

15 1982 
7 1982 

68 1982 
6 1982 

-1 1982 
98 1985 

'!he reserve level in Column C is used to calculate the depreciatioo rate and does oot necessarily 
reflect the book reserve. 'Ihe aoortizatioo expense figures in Col\lllll E, ordered in FCC 85-568, 
released October 23, 1985, are cxntinued. 

• As described in paragraph 25 of the Order, the net service value- for the ciossbar Accnmt is to be 
moortized over a three year period ending December 31, 1990. 
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FEDERAL ClHIUNICATIOOS <Xl!MISSIOO 
Schedule of Annual Percentages of Depreciation for 

AT&T Ol1MUNICATICNS OF NE'W YORK, me. 

Effective January l, 1988 

Average Future Remaining 
Remaining Net Reserve Life 

Rate category Descriptia1 Life Salvage Level Rate 

(years) (%) (%) (%) 
A B c D=(100%-B-<:)/A 

2112 ~VEHICLES 2.6 15.0 50.6 13.2 
2116 '100~ & CM: 8.0 9.0 30.3 7.6 
2121 BUru>INGS 41.0 3.0 25.4 1.7 
2122 FURNITURE 12.4 5.0 31. 7 5.1 
2123 OITICE D;?PT 6.2 1.0 24.3 12.0 
2124 ClliPl1I'ERS 4·.o 5.0 28.7 16.6 
2211 COE ELD:-ANAI.<X; 2.3 1.0 26.1 31.7 
2212 COE ELD:-DIG 11.9 1.0 24.9 6.2 
2215 COE CROSSBAR 100.0 5.0 
2220 COE OP SYS-C1l'H 1.5 1.0 62.4 24.4 
2220 COE OP SYS--OSPS 16.0 3.0 0.0 6.1 
2231 COE RADIO 5.1 -10.0 56.0 10.6 
2232 COE CIR-DIGI'I'AL 7.4 1.0 21.9 10.4 
2232 COE CIR-ANAU:X; 5.6 -1.0 47.7 9.5 
2351 PUB TEL mM f)2 11.2 0.0 10.4 8.0 
2362 amm mM fl2 4.6 -4.0 53.6 11.0 
2411 ~ 5.5 -42.0 95.1 8.5 
2421 ~CABLE 8.7 8.0 67.7 2.8 
2422 UNDmGRND CABLE 17.7 15.0 29.2 3.2 
2423 BURIED CABLE 10.2 -4.0 61.6 4.2 
2424 SUBMARINE CABLE 1.7 -3.0 101.9 0.6 
2441 CXHXJIT SYSTEMS 53.0 -10.0 18.1 1.7 

'lbe figures in C.olumns B, C and D are percentages of gross book cost • 

APPElIDIX B 
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Annual First 
Al!ort. Year 
Expense El..C 

($000) 

E F 

0 1983 
-15 1983 

-4122 1984 
-2 1984 

-64 1984 
0 1984 
0 

2496 1984 
0 
0 
0 

401 1984 
-29 1984 

3697 1984 
0 1988 

-122 1988 
-2 1982 
27 1982 

361 1982 
54 1982 
0 1982 
0 1982 

. 'lbe reserve level in C.ol1.111n c is used to cal.cul.ate the depreciatiCl'l rate and does not necessarily 
reflect the book reserve. For accoonts in which aoortizaitoo expense figures are sbJwn in C.olum E, 
the January 1, 1988 reserve imbalance is to be anmtized over a foor year period ending DecEmber 31, 1991. 
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FEDERAL. CXl'IMUNICATimS <XliMISSim 
Schedule of Annual Percentages of Depreciatioo for 

AT&T a:tlMUNICATims OF OHIO, INC. 

Eff~ive January 1, 1988 

Average Future Remaining 
Ranaining Net Reserve Life 

Rate category Description Life Salvage Level Rate 

(years) (%) (%) (%) 
A B c ~(100%-B-C)/A 

2112 MJI'OR VIBICLF..5 85.0 5.0 
2116 ~&CM: 7.3 9.0 39.1 7.1 
2121 BUILDrnGS 40.0 3.0 23.2 1.8 
2122 FURNrnJRE 9.9 5.0 36.5 5.9 
2123 OFFICE ElYI' 9.3 5.0 47.2 5.1 
2124 CCt'lPl1I'ERS 4.3 5.0 80.2 6.4 
2211 COE ELEX:-ANAI.O::; 11.5 1.0 34.3 5.6 
2212 COE ELEX:-DIG 11.5 1.0 23.6 6.6 
2215 CROSSBAR 0.0 
2220 COE OP SYS-<YI'H 1.2 1.0 80.0 15.8 
2220 COE OP SYS--OSPS 16.0 3.0 o.o 6.1 
2231 COE RADIO 5.0 -10.0 61.4 9.7 
2232 COE CIR-DIGITAL 7.0 1.0 23.7 10.8 
2232 COE CIR-.ANAIJ); 5.5 -1.0 47.6 9.7 
2351 PUB TEL 'Im1 ~ 11.4 0.0 -6.5 9.3 
24ll POLES 7.5 -42.0 47.9 12.5 
2421 AmIAL CABLE 15.9 8.0 43.6 3.0 
2422 t.IIDmGRND CABLE 15.2 15.0 37.1 3.2 
2423 BURIED CABLE 16.8 -4.0 31.2 4.3 
2424 SUBMARINE CABLE 1.9 -3.0 100.8 1.2 
2441 <mOOIT SYS'ID1S 44.0 -10.0 25.8 1.9 

'1be figures in Columns p, C and D are percentages of gross book OlSt. 

APPllIDIX B 
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Annual First 
Anort. Year 
Expense EU; 

($000) 

E F 

0 1983 
-75 1983 
189 1983 

2 1983 
1 1983 
0 1983 
1 1983 

637 1983 
-@ 
0 
0 

288 1983 
-161 1983 

755 1983 
9 1988 

19 1982 
133 1982 
229 1982 
406 1982 

0 1982 
5 1982 

'1be reserve level in Column C is used to calculate the depreciatioo rate and does not necessarily 
reflect the book reserve. For accoonts in which anmtizatioo expense figures are shown in Column E, 
the January 1, 1988 reserve imbalance is to be aoortized over a four year period ending December 31, 1991. 

• As described in paragra+b 25 of the Order, the net service value for . the Crossbar Account is to be-
fully aoortized'in 1988. 
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FEDOOL CG!MUNICATIOOS CC!il1ISSIOO 
Schedule of Annual Percentages of Depreciation for 

AT&T 00.1HUNICATIOOS OF PENNSYLVANIA, me. 

Effective January 1, 1988 

Average F'uture Ranaining 
Remaining Net Reserve Life 

Rate category Description Life Salvage Level Rate 

(years) (%) (%) (%) 
A B c D= (100%-B-C) /A 

2112 M:1roR VEHICLES 2.1 15.0 45.4 18.9 
2116 TOOLS & OWE 8.2 9.0 34.0 7.0 
2121 BUILDil'lGS 42.0 3.0 19.5 1.8 
2122 FURNI'ruRE 10.9 5.0 35.4 5.5 
2123 OFFICE~ 11,.6 5.0 35.1 5.2 
2124 a:MPlTl'mS 3.8 5.0 50.4 11.7 
2211 COE ELEX::-ANAim 1.5 1.0 29.2 46.5 
2212 COE ELEX:-DIG 11.2 1.0 34.2 5.8 
2215 CROSSBAR 0.0 
2220 COE OP SYS-<YI'H 2.0 1.0 59.1 20.0 
2220 COE OP SYS~S 16.0 3.0 0.0 6.1 
2231 COE RADIO 5.5 -10.0 44.0 12.0 
2232 COE CIR-DIGITAL 6.6 1.0 18.3 12.2 
2232 COE CIR-ANAU:X; 5.2 -1.0 55.0 8.8 
2351 PUB m. mM a;? 11.1 0.0 13.3 7.8 
2411 POLES 9.1 -42.0 56.4 9.4 
2421 mu.AL CABLE 18.4 8.0 42. 7 2.7 
2422 tlIDIBGRND CABLE 21.0 15.0 13.3 3.4 
2423 BURIED CABLE 22.0 -4.0 4.5 4.5 
2441 cmoorr SYSTE21S 42.0 -10.0 8.7 2.4 

'nle figures in Columns B! C and D are percentages of gross lxx>k cost. 

APPlllDIX B 
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Annual First 
Alrort. Year 
Expense EU; 

($000) 

E F 

0 1983 
4 1985 

695 1983 
4 1983 

-6 1983 
0 1983 
0 

1057 1982 
-@ 
0 
0 

559 1982 
-10 1982 

1233 1982 
-40 1988 

36 1982 
148 1982 
219 1982 

-701 1982 
8 1982 

The reserve level in Column C is used to calculate the depreciation rate and does not necessarily 
reflect the lxx>k reserve. For accounts in which am::irtizatioo expense figures are shown in Column E, 
the January 1, 1988 reserve imbalance is to be aoortized over a four year period eOOing December 31, 1991. 

t As described in par~· 25 of the Order, the net service value for the Crossbar Acoo.mt is to be 
fully anmti.zed in 1988. 
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FEDERAL Cct·ll-ruNICATIOOS CXl-ll1ISSIOO 
Schedule of Annual Percentages of Depreciation for 

AT&T cc:Mt-:1.JNICATIOOS OF THE MimlFSI', me. - IOWA 

Effective January l, 1988 

Average Future Remaining 
Remaining Net Reserve Life 

Rate category Description Life Salvage Level Rate 

(years) (%) (%) (%) 

A B c D=(100%-B-C)/A 

2112 Kml{ vmICLES 85.0 5.0 
2116 TOOLS & CME 7.1 9.0 42.1 6.9 
2121. BUil..DINGS 42.0 3.0 22.3 1.8 
2122 FURNI'ruRE 10.9 5.0 34.7 5.5 
2123 OFFICE WI' 5.2 1.0 41.2 11.l 
2124 CXl1Pl1I'EltS 3~6 5.0 53.6 11.5 
2211 COE E!E-ANAIJX; 1.5 1.0 28.2 47.2 
2212 COE E!E-DIG 12.3 1.0 24.3 6.1 
2220 COE OP SYS-cm! 1.3 1.0 75.0 18.5 
2220 COE OP SYS~S 16.0 3.0 0.0 6.1 
2231 COE RADIO 5.3 -10.0 51.0 11.1 
2232 COE CIR-DIGITAL 7.0 1.0 18.4 11.5 
2232 COE CIR-ANALO:; 5.9 -1.0 48.8 8.8 
2351 PUB TEL~ D'J 11.2 0.0 9. 7 8.1 
2411 POLFS 9.9 -42.0 63.8 7.9 
2422 UNDERGRND CABLE 17.7 15.0 26.9 3.3 
2423 BURIF.D CABLE 5.8 -4.0 79.9 4.2 
2424 SUBMARINE CABLE 10.5 -3.0 66.1 3.5 
2441 cmIXJIT SYsmiS 43.0 -10.0 1.5 2.5 

'lbe figures in Columns B, C and D are percentages of gross lxlok cost. 

APPENDIX B 
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Annual First 
.A!rort. Year 

~ ELG 

($000) 

E F 

0 1983 
-30 1983 

50 1984 
-1 1983 
0 1983 
0 1983 
0 

73 1983 
0 
0 

442 1983 
-11 1983 

-211 1983 
-22 1988 

3 1982 
14 1982 

-16 1982 
0 1982 
2 1982 

'lbe reserve level in Coltm1n C is used to calculate the depreciatioo rate and does not necessarily 
reflect the lxlok reserve. For accounts in which aoortizatioo expense figures are shown in Column E, 
the January 1, 1988 reserve imbalance is to be aioortized over a foor year period ending Decanber 31, 1991. 
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FEDERAL CO·ll1UNICATICX~S C01MISSim 
Schedule of Annual Percentages of Depreciation for 

APPENDIX B 
PAGE 18 OF 48 

AT&T C0111UNICATims OF mE HID.fEST, INC.- MINNESOTA 

Effective January 1, 1988 

Average Future Ranaining Annual First 
Rar.aining Net Reserve Life Arort. Year 

Rate category Description Life Salvage Level Rate EKpense ELG 

(years) (%) (%) (%) ($000) 

A B c D=(l00%-B-C)/A E F 

2112 M::YIDR VEEICLES 85.0 5.0 0 1984 
2116 'roJLS & OWE 7.1 9.0 41.3 7.0 -55 1984 
2121 BUILDINGS 40.0 3.0 18.6 2.0 47 1984 
2122 FURNITURE 11.2 5.0 29.6 5.8 2 1984 
2123 OFFICE DY!' 6.1 2.0 38.2 9.8 0 1984 
2124 ca1PUI'ERS 2.5 5.0 -89.8 73.9 0 1983 
2211 COE ELEX:-ANAI.cx; 1:1 1.0 35.4 37.4 0 
2212 COE ELEX:-DIG 12.1 1.0 26.0 6.0 23 1984 
2215 COE CROSSBAR 100.0 5.0 0 
2220 COE OP SYS--OI'H 1.5 1.0 78.4 13.7 0 
2220 COE OP SYS-OSPS 16.0 3.0 0.0 6.1 0 
2231 COE RADIO 5.1 -10.0 59.0 10.0 216 1984 
2232 COE CIR-DIGITAL 7.2 1.0 20.7 10.9 -66 1984 
2232 COE CIR-AltAUX; 5.8 -1.0 49.2 8.9 174 1984 
2351 PUB TEL !IBM~ 11.2 0.0 14.5 7.6 -20 1988 
2411 ~ 9.4 -42.0 67.7 7.9 -26 1982 
2422 llIDERGRND CABLE 15.2 15.0 40.5 2.9 14 1982 
2423 BURIED CABLE 3.9 -4.0 83.3 5.3 0 1982 
2424 SUBMARINE CABLE 1.8 -3.0 79.1 13.3 0 1982 
2441 CXKmT SYSTEliS 52.0 -10.0 18.4 1.8 1 1982 

'!he figures in Columns B, c and D are percentages of gross lxx>k cost. 

'!he reserve level in Coll.llllil C is used to calculate the depreciatioo rate and does not necessarily 
reflect the lxx:>k reserve. For accounts in which aoortization expense figures are shown in Column E, 
the January 1, 1988 reserve imbalance is to be aoortized over a foor year period ending December 31, 1991. 
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FEDERAL C0011UNICATIOOS CCtiMISSIOO 
Schedule of Annual Percentages of Depreciatioo for 
AT&T CCl1MUNICATICllS OF THE MIDWESI', INC.- NIBRASKA 

Effective January 1, 1988 

Average Future Remain:ing 
Ranaining Net Reserve Life 

Rate category Description Life Salvage Level Rate 

(years) (%) (%) (%) 
A B c D=(100%-B-C)/A 

2116 'IOOL.S &: OWE 7.9 9.0 48. 7 5.4 
2121 BUILDINGS 40.0 3.0 23.l 1.8 
2122 FURNI'ruRE 10.7 5.0 50.1 4.2 
2123 OITTCE DJPT 5.4 1.0 46.3 9.8 
2124 CXl1PUTERS 3.2 5.0 "66.5 8.9 
2211 COE EI.E-.ANAI.D:; 11.6 1.0 19.4 6.9 
2212 COE EI.E-DIG 11'. 7 1.0 29.0 6.0 
2220 COE OP SYS-<YI'H 3.0 1.0 50.1 16.3 
2220 COE OP SYS-OSPS 16.0 3.0 0.0 6.1 
2231 COE RADIO 5.0 -10.0 54.7 11.1 
2232 COE CIR-DIGITAL 6.4 1.0 13.2 13.4 
2232 COE CIR-.ANAU:X; 5.8 -1.0 49.4 8.9 
2351 PUB TEL TERM DJ 11.4 0.0 31.2 6.0 
2422 UNDrn.GRND CABLE 19.9 15.0 -33.7 6.0 
2423 BURIED CABLE 7.4 -4.0 25.5 10.6 
2424 SUBMARINE CABLE 103.0 5.0 
2441 OElJIT SYS'I'iliS 43.0 -10.0 -24.4 3.1 

'lbe figures in Columns B, C and D are percentages of gross book cast. 

APIDIDIX B 
PAGE 19 OF 48 

Annual First 
Alrort~ Year 
Expense ru; 

($000) 

E F 

0 1985 
18 1984 
6 1984 
3 1984 
0 1984 
0 1984 

62 1984 
217 

0 
-97 1984 

0 1984 
-179 1984 

0 1988 
7 1982 
0 1982 
0 1982 
0 1982 

_'lbe reserve level in Column C is used to calculate the depreciaticn rate and does not necessarily 
reflect the book reserve. 'lbe amrtizaticn expense figures in Column E, ordered in FCC 85-568, 
released Ctlober 23, 1985, are oontinued. 
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FEDERAL 00.·!!1UNICATIOOS ca11rrssrm 
Schedule of Annual Percentages of Depreciation for 

AT&T ca·l!1UNICATI<llS OF 'rnE Mm/EST, me.- raIB DAKCYI'A 

Effective January l, 1988 

Average Future Ranaining 
Ranaining Net Reserve Life 

Rate category Description Life Salvage Level Rate 

(years) (%) (%} (%} 
A B c D=(100%-B-C)/A 

2112 M:>TOR VEHICLES 1.9 15.0 76.8 4.3 
2116 TOOLS & OWE 8.9 9.0 30.6 6.8 
2121 BUil.DillGS 42.0 3.0 25.0 1.7 
2122 FURNIWRE 12.0 5.0 32.7 5.2 
2123 OFFICE DJPT 10.4 5.0 35.4 5.7 
2124 CC!1PtJI'ERS 1.6 5.0 74.4 12.9 
2215 COE CROSSBAR 5.5' 0.0 59.0 7.5 
2220 COE OP SYS-a!'H 0.5 1.0 88.6 20.8 
2220 COE OP SYS-OSPS 16.0 3.0 0.0 6.1 
2231 COE RADIO 4.9 -10.0 61.0 10.0 
2232 COE CIR-DIGITAL 6.5 1.0 14.3 13.0 
2232 COE CIR-ANAI.1X1 5.8 -1.0 50.6 8.7 
2351 PUB TEJ., TERM ~ 11.7 0.0 6.4 8.0 
2422 UNDERGRND CABLE 15.9 15.0 38.4 2.9 
2423 BURIED CABLE 11.2 -4.0 57.4 4.2 

'!he figures in Columns B, C and D are percentages of gross 1xx>k cost. 

APPDIDIX B 
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Annual First 
Alrort. Year 
Expense ELG 

($000) 

E F 

0 1983 
-23 1984 
-37 1984 

0 1984 
0 1984 
0 1983 

381 
0 
0 

-44 1984 
1 1984 

-10 1984 
-3 1988 
0 1982 
6 1982 

'!he reserve level in Colum C is used to calculate the depreciaticn rate and does not necessarily 
reflect the bcx:>k reserve. For aco::iunts in which amortizaticn expense figures are shc:Mn in Column E, 
the January 1, 1988 reserve imbalance is to be amortized over a four year pericxi endIDJ Decanber 31, 1991. 
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FEDOOL CXl1MIJNICATIOOS CO'lMISSICll 
Schedule of Annual Percentages of Depreciation for 

APPUIDIX B 
PAGE 21 OF 48 

AT&T cn!MUNICATIOOS OF THE MIDiIBSl' I INC. - sa.rIH DAKOI'A 

Effective January 1, 1988 

Average Future Remaining Annual First 
Remaining Net Reserve Life A!Iort. Year 

Rate Category Description Life Salvage Level Rate Expense EU; 

(years) (%) (%) (%) ($000} 

A B c D=(lOO\-B-C)/A E F 

2112 MJI'OR VIBIO.ES 85.0 5.0 0 1984 
2116 TOOLS & M 10.0 9.0 25.5 6.6 -9 1984 
2121 BUILDlNGS 39.0 3.0 5.7 2.3 12 1984 
2122 ruRNinJRE 10.5 5.0 42.2 5.0 0 1984 
2123 OFFICE EX2PI' 10:'7 5.0 32.1 5.9 0 1984 
2211 COE El.E-ANALJ)'.; 10.6 1.0 1.8 9.2 7 1984 
2212 COE ELEX::-DIG 11.7 1.0 11.3 7.5 1308 1984 
2220 COE OP SYS-<YI'H 1.0 1.0 88.5 10.5 0 
2220 COE OP SYS--OSPS 16.0 3.0 0.0 6.1 0 
2231 COE RADIO 4.8 -10.0 67.5 8.9 -24 1984 
2232 COE CIR-DIGITAL 6.6 1.0 17.3 12.4 20 1984 
2232 CX>E CIR-ANALJ)'.; 5.4 -1.0 42.3 10.9 154 1984 
2351 PUB TEL mM El2 11. 7 0.0 1.7 8.4 1 1988 
2411 roLF.5 7.4 -42.0 81.7 8.1 62 1982 
2422 llIDERGRND CABLE 22.0 15.0 6.6 3.6 -4 1982 

'lbe figures in Column B, c and D are percentages of gross lxxlk oost. 

'lbe reserve level in Column C is used to calculate the depreciatioo rate and does not necessarily 
reflect the book reserve. For aco::iunts in which aoortizatioo expense figures are shown in Col\.D!Ul E, 
the January 1, 1988 reserve imbalance is to be moortized over a foor year pericxi ending December 31, 1991. 
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AT&T CCl1MUNICATICllS OF THE Kl.MAIN STATES, me.- ARIZ.CW. 

Effective January l, 1988 

Average F\lture Remaining Annual First 
Ranaining Net Reserve Life Aioort. Year 

Rate category Descripticn Life Salvage Level Rate Expense ru; 

(years) (%) (%) (%) ($000) 
A B c D=(100%-B-C)/A E F 

2112 M'.)'l'()R VIBICLFS 2.0 15.0 41.2 21.9 0 1983 
2116 'lOOI..S & OWE 5.6 9.0 50.6 7.2 -3 1983 
2121 BUILDil'lGS 40.0 3.0 25.9 1.8 341 1983 
2122 FURNITURE 11.3 5.0 35.3 5.3 -5 1983 
2123 OFFICE ayr 11~4 5.0 32.3 5.5 0 1983 
2124 aJiPl1I'mS 2.9 5.0 85.6 3.2 0 1983 
2211 COE ELD:-ANALOG 7.6 1.0 52.6 6.1 0 1983 
2212 COE ELD:-DIG 11.6 1.0 19.3 6.9 -101 1983 
2215 CROSSBAR 0.0 -@ 
2220 COE OP SYS~ 0.6 1.0 61.0 63.3 0 
2220 COE OP SYS-QSPS 16.0 3.0 o.o 6.1 0 
2231 COE RADIO 4.8 -10.0 62.0 10.0 74 1983 
2232 COE CIR-DIGITAL 7.2 1.0 20.7 10.9 -SS 1983 
2232 COE CIR-ANA!m 5.6 -1.0 47.2 9.6 293 1983 
2351 PUB TEL mM ;m 11.3 0.0 11.7 7.8 -3 1988 
2421 AnUAlJ CABLE 13.8 8.0 55.0 2.7 0 1982 
2422 UNI>mGRND CABLE 20.0 15.0 16.7 3.4 19 1982 
2423 BURIED CABLE 19.1 -4.0 17.6 4.5 18 1982 
2424 &JBMARINE CABLE 3.1 -3.0 15.8 28.1 0 1982 

. 2441 cmilJIT SYSTEMS 48.0 -10.0 3.4 2.2 -2 1985 

'lbe figures in Columns B, C and D are percentages of gross b:lok <XlSt. 

'lbe reserve level in Col\lllD C is used to calculate the depreciaticn rate and does oot necessarily 
reflect the book reserve. For accounts in which aoortizaticn expense figures are shown in Cohan E, 
the January 1, 1988 reserve imbalance is to be aioortized over a foor year period erxling December 31, 1991. 

• As described in paragra.J:ii 25 of the Order, the net service value far the Crcssbar Acmmt is to be 
fully aioortized in 1988. 
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AT&T CCHWICATirns OF '1lfE M'.XlNTAJN STATES, INC.- COIDR1.00 

Effective January 1, 1988 

Average Future Ranai.ning Annual First 
Renainfog Net Reserve Life A!oc>rt. Year 

Rate category Descriptioo Life Salvage Leval Rate EKpensa EU; 

(years) (%) (%) (%) ($000) 

A B c D=(lOO\-B-C)/A E F 

2112 MJroR VEHICLES 85.0 5.0 0 1983 
2116 TOOL.5 & OlilE 8.3 9.0 34.6 6.8 -15 1983 
2121 BUILDil'1GS 43.0 3.0 19.1 1.8 -33 1983 
2122 FURNrn.JRE 11.3. 5.0 29.0 5.8 5 1983 
2123 OFFICE EJJP1' 6.8 2~0 25.6 10.6 -5 1983 
2124 CXliFUI'mS 3~ 5.0 48.9 13.6 0 1983 
2211 COE ELEX::-ANAUX; 10.8 1.0 40.9 5.4 1 1983 
2212 COE EL:OC-DIG 11.9 1.0 30.1 5.8 203 1983 
2215 CROSSBAR 0.0 -@ 
2220 COE OP SYS-<Ym 4.1 1.0 55.2 10.7 1945 
2220 COE OP SYS--OSPS 16.0 3.0 o.o 6.1 0 
2231 COE RADIO 5.0 -10.0 59.5 10.1 320 1983 
2232 COE CIR-DIGITAL 6.8 1.0 20.7 11.5 -307 1983 
2232 COE CIR-ANAUX; 5.9 -1.0 42.6 9.9 -415 1983 
2351 PUB TEL raM Fl;! 11.5 0.0 5.7 8.2 8 1988 
2362 amm~~ 7.6 -2.0 32.8 9.1 -6 1988 
2422 l!IDERGRND CABLE 21.0 15.0 10.1 3.6 6 1982 
2423 BURIED CABLE 22.0 -4.0 4.5 4.5 4 1982 
2441 o:mmT SYSn'MS 45.0 -10.0 3.7 2.4 0 1982 

'Ibe figures in Columns B, C aid Dare percentages.of gross b:lok cost. 

'I1le reserve level in ColUllll c is used to calculate the depreciatioo rate aid does not necessarily 
reflect the b:x>k reserve: For accoonts in which anmtizatioo expense figures are shown in Column E, 
the January 1, 1988 reserve illlbal.ance is to be am::>rtized over a four year period ending December 31, 1991. 

@ As described in paragraph 25 of the Order, the net service value for the Crossbar .Accnmt is to be 
fully anortized in 1988. 
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Rate category Description 

2112 MJroR VllITCLE.S 
2116 'IOOLS & <NE 
2121 BUILDINGS 
2122 FURNrnJRE 
2123 OFFICE B;lPI' 
2220 COE OP SYS-<YI'H 
2220 COE OP SYS-DSPS 
2231 COE RADIO 
2232 COE CIR-DIGITAL 
2232 COE CIR-ANAUX; 
2351 PUB TEL TERM E)'J 

FEDEmL CCMMUNICATIOOS cct1MISSIOO 

APPENDIX B 
PAGE 24 OF 48 

Schedule of Annual Percentages of Depreciationior 
AT&T cct1MUNICATIOOS OF 'IliE MXJNTAIN STATES, INC.- IDAHO 

Effective January 1, 1988 

Average Future Ranaining Annual First 
Remaining Net Reserve Life Aloort. Year 

Life Salvage Level Rate Expense ELG 

<rears) (%) (%) (%) ($000) 
A B c D=(100%-B-C)/A E F 

1.4 15.0 82.3 1.9 0 1983 
7.5 9.0 38.9 6.9 1 1983 

40.0 3.0 27.2 1.7 7 1983 
11.0 5.0 40.0 5.0 0 1983 
11.8 5.0 36.3 5.0 0 1983 

3:'4 1.0 -163.8 77.3 0 
16.0 3.0 0.0 6.1 0 
5.2 -10.0 55.5 10.5 37 1983 
8.3 1.0 22.2 9.3 -63 1983 
5.8 -1.0 39.9 10.5 65 1983 

11.4 0.0 -28.1 11.2 25 1988 

'Ihe figures in Columns B, C and D are percentages of gross lxx>k cost. 

'Ihe reserve level in Column C is used to calculate the depreciation rate and does not necessarily 
reflect the lxx>k reserve. For accoonts in which aoortization expense figures are shcMn in Column E, 
the January 1, 1988 reserve imbalance is to be aoortized over a four year period ending December 31, 1991. 
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AT&T CCl11iUNICATIOOS OF 'IRE 1'0.JNTAIN STATE.5, INC. - IDrrANA 

Effective January 1, 1988 

Average Future Remaining Annual First 
Remaining Net Reserve Life Arort. Year 

Rate Category Description Life Salvage Level Rate Elcpense ru:; 

(years) (%) (%) (%} ($000) 

A B c D=(l00%-B-C)/A E F 

2112 ~VEHICLES 2.6 15.0 65.7 7.4 0 1983 
2116 'roJUi & OWE 7.3 9.0 42.5 6.6 -39 1983 
2121 BUILDINGS 44.0 3.0 17.3 1.8 10 1983 
2122 FURNITURE 12.5 5.0 30.1 5.2 -5 1983 
2123 OFFICE EWI' 7.6 3.0 33.3 8.4 1 1983 
2124 CCl1F'l1l'mS 1:3 5.0 93.3 1.3 0 1983 
2211 COE ELEC-l!IDJ.(X; 2.8 1.0 35.2 22.8 0 
2212 COE ELEC-DIG 11.6 1.0 20.9 6.7 -5 1983 
2220 COE OP SYS-am 1.7 1.0 60.4 22.7 0 
2220 COE OP SYS--OSPS 16.0 3.0 0.0 6.1 0 
2231 COE RADIO 4.8 -10.0 62.9 9.8 153 1983 
2232 COE CIR-DIGITAL 6.9 1.0 23.1 11.0 -4 1983 
2232 COE CIR-l!IDJ.(X; 5.8 -1.0 48.3 9.1 -35 1983 
2351 PUB TEL TF»1 D;2 11. 7 0.0 5.6 8.1 1 1988 
2411 POLF..5 6.9 -42.0 74.1 9.8 1 1982 

'lbe figures in Columns B, C and D are percentages of gross lx:x:>k cost. 

'l1le reserve level in Column C is used to calculate the depreciatioo rate and does not necessarily 
reflect the lx:x:>k resave. For acrounts in which anmtizaticn expense figures are shcMl in Column E, 
the January 1, 1988 reserve imbalance is to be am:>rtized over a four year period ending December 31, 1991. 

1497 



FEDOOL CXHIUNICATIOOS CXliMISSICll 
Schedule of Annual Percentages of Depreciation for 

APPllIDIX B 
PAGE 26 OF 48 

AT&T CCT1MUNICATICllS OF 'mE M:XJNTAIN STATES, rnc.- NEil MEXICO 

Effective January 1, 1988 

Average future Remaining Annual First 
Rana.ining Net Reserve Life Anort. Year 

Rate category Description Life Salvage Level Rate Expense :w:; 

(years) (%) (%) (%) ($000) 
A B c ·D=(100%-B-C) /A E F 

2112 M:JI'OR VIlfICLES 1.4 15.0 73.7 8.1 0 1983 
2116 'IOOLS & OWE 7.4 9.0 38.4 7.1 -3 1985 
2121 BUil..Dll'1GS 40.0 3.0 25.9 1.8 -31 1983 
2122 FURNITURE 10.6 5.0 39.0 5.3 -1 1983 
2123 OFFICE E}JPI' 6.1 1.0 31.9 11.0 1 1983 
2124 cct1PU'I'ERS ~ 95.0 5.0 0 1983 
2211 COE E!.E-ANAIJ)'.; 11.2 1.0 38.7 5.4 0 1983 
2212 COE EI.E-DIG 11.2 1.0 33.0 5.9 -18 1983 
2220 COE OP SYS-<mi 3.3 1.0 35.3 19.3 0 
2220 COE OP SYS~S 16.0 3.0 0.0 6.1 0 
2231 COE RADIO 4.5 -10.0 68.1 9.3 91 1983 
2232 COE CIR-DIGITAL 6.9 1.0 22.2 11.1 -so 1983 
2232 COE CIR-ANALOO 5.8 -1.0 47.8 9.2 -18 1983 
2351 PUB TEL TIE1 DJ 11.3 0.0 -22.8 10.9 35 1988 
2422 UNDraGRND CABLE 21.0 15.0 13.3 3.4 3 1982 
2423 BURIED CABLE 20.0 -4.0 13.6 4.5 19 1982 
2441 c:m:ruIT SYSTEMS 48.0 -10.0 5.5 2.2 2 1982 

'!he figures in Columns B, c and D are percentages of gross book cnst. 

'Ille reserve level in Column C is used to calculate the depreciatioo rate and does oot necessarily 
reflect the book reserve. For accoonts in which aoortizatioo expense figures are ~ in Column E, 
the January 1, 1988 reserve imbalance is to be aoortized over a foor year period ending December 31, 1991. 
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AT&T ca·lHUl'ITCATims OF 'lllE M:XJNTAill STATES,INC.- urAH 

Effective January l, 1988 

Average Future Remaining Annual First 
Remaining Net Reserve Life Aloort. Year 

Rate category Description Life Salvage Level Rate EKpense EI.l1 

(years) (%) (%) (%) ($000) 

A B ·C IF(100%-B-C)/A E F 

2112 M:mJR VEHICLES 2.4 15.0 64.9 8.4 0 1983 
2116 TO:>LS & OWE 8.6 9.0 38.6 6.1 0 1985 
2121 BUILDil~S 41.0 3.0 22.5 1.8 -34 1983 
2122 ruRNI'ruRE 11.9 5.0 39.9 4.6 2 1983 
2123 OFFICE EX2PT 11:-2 5.0 31.6 5.7 0 1983 
2211 COE ELD:-ANALCG 1.0 -@ 1983 
2212 COE ELEC-DIG 12.8 1.0 -6.8 8.3 78 1983 
2220 COE OP SYS-QTH 5.7 1.0 8.3 15.9 655 
2220 COE OP SYS-QSPS 16.0 3.0 0.0 6.1 0 
2231 COE RADIO 5.0 -10.0 49.6 12.1 -84 1983 
2232. COE CIR-DIGITAL 8.1 1.0 31.6 8.3 0 1983 
2232 COE CIR-A?ru.J.X; 5.7 -1.0 43.1 10.2 -114 1983 
2351 PUB m, TERM EX2 11.6 0.0 10.6 7.7 0 1988 
2422 UNDERGRND CABLE 13.3 15.0 45.5 3.0 1 1982 
2423 BURIED CABLE 9.3 -4.0 56.0 5.2 1 1982 
2441 cmoorr SYSTrnS 49.0 -10.0 40.5 1.4 1 1985 

'lbe figures in Columns B, C and D are percentages of gross b:iok cost. 

'lbe reserve level in Column C·is used to calculate the depreciatioo rate and does oot necessarily 
reflect the b:iok reserve. 'lbe aoortizatioo expense figures in Column E, ordered in FCC 85-568, 
released O;tober 23, 1985, are cootinued for all acco.mts except CXE Electrari.c-Analog as indicated belOlf. 

ft As described in paragraph 25 of the Order, the net service value for the Analog Electrari.c Account is to be 
anortized over a three year period ending December 31, 1990. 
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AT&T Ol1MUNICATICllS OF 'mE lnlNI'AlN STATES, me.- W'iCMING 

Effective January 1, 1988 

Average future Remaining A.rmual First 
Remaining Net Reserve Life Aloort. Year 

Rate category Description Life Salvage Level Rate Expense ELG 

(years) (\) {\) (\) ($000) 
A B c D={lOO\-B-C}/A E F 

2112 IDIDR vrnICLES 1.5 15.0 72.7 8.2 0 1983 
2116 'IOOL.5 & OWE 7.3 9.0 40.7 6.9 -1 1985 
2121 BUILDJNGS 43.0 3.0 17.6 1.8 28 1983 
2122 FURNI'IURE 11.3 5.0 36.6 5.2 -2 1983 
2123 OFFICE !J2PT 9.4 4.0 22.6 7.8 0 1983 
2220 COE OP SYS-om 3.6 1.0 30.0 19.2 0 
2220 COE OP SYS-OSPS 16·:0 3.0 0.0 6.1 0 
2231 COE F.ADIO 5.4 -10.0 57.5 9.7 120 1983 
2232 COE CIR-DIGITAL 7.1 1.0 23.4 10.6 -1 1983 
2232 COE CIR-ANAr.o:; 5.7 -1.0 44.6 9.9 188 1983 
2351 PUB TEL m.11 !J2 11.7 0.0 5.6 8.1 -1 1988 
2422 UND.ERGRND CABLE 21.0 15.0 6.7 3.7 1 1982 
2423 BURIED CABLE 22.0 -4.0 4.5 4.5 1 1982 

'lbe figures in Column B, C and D are percentages of gross llook cast. 

'lbe reserve level in Column C is used to calculate the depreciatioo rate and does not necessarily 
reflect the bx>k reserve. For accoonts in which anmtizatioo expense figures are shown in Column E, 
the January 1, 1988 reserve imbalance is ~ be aoortized over a four year period ending December 31, 1991. 
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Rate category Description 

2112 MJroR VllllCLF.S 
2116 'roJLS & OWE 
2121 BUILDINGS 
2122 FURNI'IURE 
2123 OFFICE EJ;2P'l' 
2124 CXliPl1l'mS 
2211 COE ELEX:-ANAI.J)'.; 
2212 COE ELEX:-DIG 
2215 COE CROSSBAR 
2220 COE OP SYS-O'l'H 
2220 COE OP SYS--OSPS 
2231 COE RADIO 
2232 COE CIR-DIGITAL 
2232 COE CIR-ANAI.J:X; 
2351 roB TEL TEm1 ~ 
2423 BURIED CABLE 

FEDERAL crn!1UNICATICl'lS cet'lMISSIOO 
Schedule of Armual Percentages of Depreciation for 

APPENDIX B 
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AT&T cetlt1UNICATIOOS OF 'nlE PACIFIC ~, INC. - ailln'l 

Effective January l, 1988 

Average Future Ranaining First 
Remaining Net Reserve Life Year 

Life Salvage Level Rate ELG 

(years) (%) (%) (%) 
A B c D=(100%-B-C)/A E 

1.6 15.0 64.9 12.6 1983 
7.0 9.0 50.7 5.8 1983 

40.0 3.0 22.4 1.9 1983 
9.5 5.0 55.0 4.2 1983 
5.9 1.0 33.9 11.0 1983 

.:.. 95.0 5.0 1983 
11.3 1.0 51.6 4.2 1982 
11.4 1.0 46.9 4.6 1982 

100.0 5.0 
0.8 1.0 87.0 15.0 

16.0 3.0 0.0 6.1 
5.1 -10.0 44.1 12.9 .1982 
7.1 1.0 27.2 10.1 1982 
5.7 -1.0 39.4 10.8 1982 

11.1 0.0 1. 7 8.9 1988 
6.3 -4.0 33.4 11.2 1982 

'lbe figures in Columns B, C and D are percentages of gross book cost. 
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AT&T cctff.JNICATIOOS OF THE PACITIC ~. INC.- WASHINGIOO 

Effective January 1, 1988 

Average Future Remaining Annual First 
Remaining Net Reserve Life Anort. Year 

Rate category Desc:riptioo Life Salvage Level Rate Expense w; 

(years) ('o) (%) (%) ($000) 

A B c D=(lOCA-B-C)/A E F 

2112 K:mJR VIBICLES 1.9 15.0 43.6 21.8 0 1983 
2116 ~&CME 6.0 9.0 47.0 7.3 -102 1983 
2121 BUILDINGS 39.0 3.0 27.7 1.8 242 1983 
2122 FURNrnJRE 9.4 5.0 43.6 5.5 -32 1983 
2123 OFFICE EOP1' 6.6 2.0 36.4 9.3 -2 1983 
2211 <X>E ELD:-ANAUX; 12;1 1.0 34.9 5.3 1 1983 
2212 <X>E El.8:-DIG 12.6 1.0 25.2 5.9 107 1983 
2215 <X>E CROSSBAR 100.0 5.0 0 
2220 OOE OP SYS-<mi 2.0 1.0 46.8 26.1 0 
2220 <X>E OP SYS-<>SPS 16.0 3.0 o.o 6.1 0 
2231 COE RADIO 5.0 -10.0 60.0 10.0 874 1983 
2232 <X>E CIR-DIGITAL 7.6 1.0 22.2 10.1 -369 1983 
2232 COE CIR-ANAUX; 5.8 -1.0 42.4 10.1 975 1983 
2351 PUB TEL Tm! Er) 11.6 0.0 -3.6 8.9 54 1988 
2411 ~ 5.8 -42.0 93.8 8.3 1 1982 
2422 t.NDGRND CABLE 21.0 15.0 13.3 3.4 20 1982 
2423 BURIED CABLE 4.7 -4.0 87.1 3.6 15 1982 
2424 SUBMARINE CABLE 21.0 -3.0 1.0 4.9 -7 1982 
2441 CXRlJIT SYSTE2iS 43.0 -10.0 1.5 2.5 10 1982 

'1be figures in Col\lllDS B, c am D are percentaqes of gross book oost. 

'lbe reserve level in Colliml c is used to calculate the depreciatioo rate am does oot necessarily 
reflect the book reserve. For accoonts in which anmtizatim expense figures are shJwn in Col\JllI'l E, 
the January 1, 1988 reserve imbalance is to be anmtized over a four year period eMiiq December 31, 1991 • 
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AT&T OH1UNICATICNS OF 'rnE SOOTH cmI1W.. STATE.5, INC.-AIABAMA 

Effective January 1, 1988 

Average Future Remaining Annual First 
Remaining Net Reserve Life Am:>rt. Year 

Rate Category Description Life Salvage Level Rate Expense Eu; 

(years) (%) (%) (%) ($000) 

A B c D=(100%-B-<:)/A E F 

2112 ~ VEmcr..ES 2.6 15.0 20.7 24.7 0 1985 
2116 TOOLS & OWE 7.4 9.0 39.6 6.9 -8 1983 
2121 BUILDINGS 43.0 3.0 20.6 1.8 -178 1985 
2122 FURNI'lURE 11.0 5.0 38.8 5.1 -12 1985 
2123 OFFICE ~ 5.5 1.0 35.0 11.6 -6 1985 
2124 CCMPl1l'mS 3·.6 5.0 36.6 16.2 0 1985 
2211 COE ELEX:-ANAIJ:X; 11.3 1.0 5.8 8.2 -1 . 1983 
2212 COE ELEX:-DIG 11.8 1.0 26.4 6.2 326 1983 
2220 COE OP SYS-<ml 2.8 1.0 35.9 22.5 0 
2220 COE OP SYS-<>SPS 16.0 3.0 0.0 6.1 0 
2231 COE RADIO 5.3 -10.0 51.0 11.1 884 1983 
2232 COE cm-DIGITAL 7.0 1.0 20.3 11.2 -1 1983 
2232 COE cm-.ANAIJ.:X7 5.6 -1.0 47.7 9.5 854 1983 
2351 PUB TEL nE1 DJ 11.5 0.0 9.4 7.9 -16 1988 
2421 muAL CABLE 19.0 8.0 41.1 2.7 13 1982 
2422 tHO.GIUID CABLE 18.1 15.0 27.9 3.2 86 1982 
2423 BURIED CABlE 21.0 -4.0 9.0 4.5 54 1982 
2441 CXJmJIT SYS'1m 44.0 -10.0 1.5 2.5 0 1982 

· '1'he figures in ColUllllS B, C mi D are percentages of gross book cost. 

'1'he reserve level in Colmn C is used to calculate the depreciaticn rate mi does oot necessarily 
reflect the book reserve. For aco:lUilts in which aoortizaticn expense figures are shown in Column E, 
the January 1, 1988 reserve imbalance is to be anmtized aver a foor year period em.iD] December 31, 1991. 
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FEDEf:AL cct!MIJNICATIOOS CXHIISSIOO 
Schedule of .Annual Percentages of Depreciation for 

APmID!X B 
PAGE 32 OF 48 

AT&T <Xl'lM!JNICATIOO~: OF 'IHE scum cmrRAL STA~, INC.- KENIUCKY 

Effective January 1, 1988 

Average Future Remaining .Annual First 
Ranaining Net Reserve Life Aloort. Year 

Rate category Description Life Salvage Level Rate Expense EU; 

(years) (%) (%) (%) ($000) 

A B c D=(l00%-B-C)/A E F 

2112 MJroR VIBICLES 1.1 15.0 25.7 53.9 0 1985 
2116 'IOOL.5 & OWE 8.5 9.0 28.6 7.3 -22 1985 
2121 BUILDil~S 40.0 3.0 27.2 1.7 12 1985 
2122 FURNITURE 10.7 5.0 41.5 5.0 1 1985 
2123 OFFICE D;?r 8.0 5.0 51.6 5.4 1 1985 
2124 ~ S.7 5.0 12.7 22.2 0 1985 
2211 COE ELEC-ANAI.00 10.5 1.0 39.3 5.7 -1 1983 
2212 COE ELEC-DIG 11.5 1.0 25.1 6.4 -215 1983 
2220 COE OP SYS-om 6.2 1.0 -4.3 16.7 -1 
2220 COE OP SYS-0SPS 16.0 3.0 0.0 6.1 0 
2231 COE RADIO 5.3 -10.0 47.1 11.9 597 1983 
2232 COE CIR-DIGITAL 6.9 1.0 20.5 11.4 -71 1983 
2232 COE CIR-ANAU:X; 5.7 -1.0 46.2 9.6 246 1983 
2351 PUB TEL '!'IBM ~ 11.2 0.0 12.5 7.8 -7 1988 
2411 POLE.5 7.6 -42.0 77.1 8.5 -3 1982 
2421 AERIAL CABLE 13.3 8.0 53.3 2.9 9 1982 
2422 UNDIBGRND CABLE 15.2 15.0 37.1 3.2 11 1982 
2423 BURIED CABLE 19.9 -4.0 14.0 4.5 7 1982 
2441 CCNOOlT SYST.EliS 43.0 -10.0 1.5 2.5 0 1982 

'!be figures in Columns B, c and D are percentages of gross bx>k cost. 

'!be reserve level in Column C is used to calculate the depreciatioo rate and does oo necessarily 
reflect the bx>k reserve. For accounts in which m:rtizatioo expense figures are shown in Column E, 
the January l, 1988 reserve :ilnba.l.ance is to be aoortized over a foor year period eIXling December 31, 1991. 
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FEDERAL CCtlt·n.JNICATIWS COOMISSIOO 
Schedule of Annual Percentages of Depreciation for 

A.PPElID::X B 
PAGE 33 OF 48 

AT&T C<l'lHUNICATIWS OF 'rnE scum cmrRAL STATFS, rnc.- l.OOISIANA 

Effective January l, 1988 

Average Future Ranaining Annual First 
Ranaining Net Reserve Life k:ort. Year 

Rate category Description Life Salvage Level Rate Expense W'; 

(years) (%) (%) (%) ($000) 

A B c D=(lOO\-B-{;)/A E -
2112 HJI'ffi VEHICLES 1.8 15.0 77.5 4.2 0 1985 
2116 TOOLS & M 7.4 9.0 39.6 6.9 -23 1983 
2121 BUILDil~S 42.0 3.0 20.9 1.8 -160 1985 
2122 FURNI'IURE 10.8 5.0 41.0 5.0 5 1985 
2123 OITTCE DJPT 5.9 2.0 36.5 10.4 0 1985 
2124 rofi't1I'ERS 3,.2 5.0 60.2 10.9 0 1985 
2211 COE ELEC-ANAI.JX; 1.0 - @ 1983 
2212 COE ELEC-DIG 11.7 1.0 23.8 6.4 208 1983 
2220 COE OP SYS-aIB 99.0 5.0 0 
2220 COE OP SYS-OSPS 16.0 3.0 o.o 6.1 0 
2231 COE RADIO 5.2 -10.0 58.5 9.9 765 1~83 

2232 COE CIR-DIGITAL 7.0 1.0 20.3 11.2 -181 1983 
2232 COE CIR-ANA!..l)'.; 5.8 -1.0 45.8 9.5 132 1983 
2351 PUB TEL ml·! DJ 11.1 0.0 14.6 7.7 -137 1988 
2411 POLF.S 6.4 -42.0 89.5 8.2 -1 1982 
2422 UNDIBGRND CABLE 16.0 15.0 34.5 3.2 33 1982 
2423 BURIED CABLE 2.2 -4.0 43.5 27.5 0 1982 
2424 SUBMARINE CABLE 103.0 5.0 0 1982 
2441 COOOOIT SYS'I'El1S 54.0 -10.0 16.3 1.7 0 1982 

The figures in Columns B, C and D are percentages of gross lxlok cost. 

The reserve level in Column C is used to calculate the depreciatioo rate and does not necessarily 
reflect the lxxlk reserve~ For aceotlllts in which aoortizatioo expense figures are shown in Column E, 
the January 1, 1988 reserve imbalance is to be aoortized over a four year period ending December 31, 1991. 

I As described in paragraph 25 of the Order, the net service value for the Analog Electronic Account is to be 
fully anortized in 1988. 
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FEDmAL CCJ1Ml.JNICATIOOS caiMISSICt'1 
Schedule of Annual Percentages of Depreciation for 

APPENDIX B 
PAGE 34 OF 48 

AT&T Ol'IMUNICATICt'1S OF 'l'HE sa.ml cmIBAI.. STATES, rnc.- MISSISSIPPI 

Effective January l, 1988 

Average Future Remaining Annual First 
Remaining Net Reserve Life Arrort. Year 

Rate category Description Life Salvage Level Rate EKpense ELG 

(years) (%) (%) (%} ($000) 

A B c D=(100%-B-<:}/A E F 

2112 M:1IOR VEliICLES 4.0 15.0 1.5 20.9 0 1985 
2116 TOOLS & CNE 8.1 9.0 42.6 6.0 0 1982 
2121 BUIIDINGS 42.0 3.0 12.4 2.0 -206 1985 
2122 FURNITURE 10.6 5.0 43.0 4.9 2 1985 
2123 OFFICE ElYI' 5.6 1.0 46.0 9.5 2 1985 
2124 aJ1Pl1I'ERS 3.~ 5.0 6.1 23.4 -3 1985 
2211 COE ELEX:-ANAI£.G 10.8 1.0 38.6 5.6 0 1982 
2212 COE ELEX:-DIG 11.3 1.0 25.9 6.5 69 1982 
2220 COE OP SYS-<ml 2.0 1.0 80.2 9.4 1166 
2220 COE OP SYS-<>SPS 16.0 3.0 o.o 6.1 0 
2231 COE RADIO 4.8 -10.0 51.7 12.1 131 1982 
2232 COE CIR-DIGITAL 6.7 1.0 30.8 10.2 -52 1982 
2232 COE CIR-ANAI£.G 5.7 -1.0 43.3 10.l 17 1982 
2351 PUB TEL mM El;? 11.4 0.0 11.1 7.8 0 1988 
2411 POLES 11.5 -42.0 56.8 7.4 17 1982 
2422 WDEllGRND CABLE 15.4 15.0 3.9 5.3 15 1982 
2423 BURIED CABLE 13.0 -4.0 67.1 2.8 0 1982 
2424 SUBMARINE CABLE 103.0 5.0 0 1982 
2441 caaxJIT SYS'ImS 47.0 -10.0 2.0 2.3 0 1982 

'Ibe figures in Columns B, c and D are percentages of gross book cost. 

'Ibe reserve level in Colum C is used to calculate the depreciaticn rate and does not necessarily 
reflect the book reserve. 'Ibe am:>rtizaticn expense figures in Column E, ordered in FCC 85-568, 
released October 23, 1985, are ccntinued. 
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FEDERAL ca·nfilNICATims ca·n·!ISSIOO 
Schedule of Armual Percentages of Depreciation for 

APP:ElIDD{ B 
PAGE 35 OF 48 

AT&T CClil-llmICATIOOS OF 'mE sarm CENIRAL STA~, me.- 'I'El'l!-IBSSEE 

Effective January l, 1988 

Average Future Remaining Annual First 
Remaining Net Reserve Life Alrort. Year 

Rate category Description Life Salvage Level Rate Expense ELG 

(years) (\) (\) (\) ($000} 

A B c D=(lOO\-B-C)/A E F 

2112 l·~ VIBICLES 2.2 15.0 73.0 5.5 0 1985 
2116 TOOLS & OWE 5.8 9.0 47.4 7.5 14 1985 
2121 BUILDINGS 41.0 3.0 25.4 1.7 -275 1985 
2122 FURNITURE 11.l 5.0 38.6 5.1 -2 1985 
2123 OITICE EYI' 5.8 2.0 40.6 9.9 0 1985 
2124 CC!·IPl.1I'ERS ~-9 5.0 38.2 14.6 0 1985 
2211 COE ELEX:-ANAI.00 11.8 1.0 18.4 6.8 0 1982 
2212 COE ELEX:-DIG 11.5 1.0 31.6 5.9 835 1982 
2220 COE OP SYS-om 3.4 1.0 -5.7 30.8 0 
2220 COE OP SYS~S 16.0 3.0 o.o 6.1 0 
2231 COE RADIO 5.0 -10.0 56.0 10.8 329 1982 
2232 COE CIR-DIGITAL 7.3 1.0 23.7 10.3 -79 1982 
2232 COE CIR-ANAI.00 5.5 -1.0 48.l 9.6 831 1982 
2351 PUB TEL 'Iml BJ 11.0 0.0 14.1 7.8 -15 1988 
2411 POLFS 8.9 -42.0 70.8 8.0 1 1982 
2421 AnUAL CABLE 16.2 8.0 42.7 3.0 10 1982 
2422 ~GRND CABLE 17.5 15.0 33.8 2.9 43 1982 
2423 BURIED CABLE 21.0 -4.0 9.0 4.5 52 1982 
2441 CXHmT SYsm1S 43.0 -10.0 1.5 2.5 0 1982 

'!he figures in Columns B, C and D are percentages of gross book ccst. 

'!he reserve level in Col)Jl'lln c is used to calculate the depreciatioo rate and does not necessarily 
reflect the book reserve. For aCOJllllts in which am::>rtizatioo expense figures are shown in Cohmm E, 
the January 1, 1988 reserve imbalance is to be arortized over a four year period ending December 31, 1991. 
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FEDERAL CQ1!1U1ITCATims CCllMISSim 
Schedule of Annual Percentages of Depreciation for 
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AT&T ca·nofi.JNICATims OF THE SOO'IRERN STATES, INC.- Fl.ORIDA 

Effective January l, 1988 

Average future Remaining Annual First 
Remaining Net Reserve Life Aii"'Drt • Year 

Rate category Description Life Salvage Level Rate Expense ELG 

(years) (%) (%) (%) ($000) 

A B c D=(100%-B-C)/A E F 

2112 H1roR VEHICLES 85.0 5.0 0 1983 
2116 ~ & CME 6.7 9.0 43.7 7.1 -38 1983 
2121 BUILDINGS 43.0 3.0 19.1 1.8 1233 1985 
2122 FUPJlITURE 10.9 5.0 38.1 5.2 6 1983 
2123 OITICE EQP'1' 4.2 1.0 52.8 11.0 8 1983 
2124 Ol1PtJl'mS 4~2 5.0 28.1 15.9 30 1983 
2211 COE ELEX:-ANAI.lX1 11.2 1.0 27.9 6.3 2 1983 
2212 COE EL:EX:-DIG 11.4 1.0 26.7 6.3 1048 1983 
2215 COE CROSSBAR 100.0 5.0 0 
2220 COE OP SYS-orn 0.6 1.0 73.2 43.0 0 
2220 COE OP SYS--OSPS 16.0 3.0 0.0 6.1 0 
2231 COE RADIO 4.8 -10.0 64.5 9.5 715 1983 
2232 COE CIR-DIGITAL 7.0 1.0 21.1 11.1 -152 1983 
2232 COE CIR-ANAI.£G 5.5 -1.0 47.6 9.7 2079 1983 
2351 PUB TEL TERM DJ 11.2 0.0 -16.7 10.4 27 1988 
2362 amra TERM DJ 7.8 -2.0 23.1 10.1 0 1988 
2411 roLE.5 9.2 -42.0 69.8 7.8 8 1982 
2421 AmIAL CABLE 17.2 8.0 44.0 2.8 0 1982 
2422 tl'IDERGRND CABLE 21.0 15.0 13.3 3.4 233 1982 
2423 BURIED CABLE 14.1 -4.0 42.9 4.3 213 1982 
2424 SUfMARINE CABLE 8.6 -3.0 71. 7 3.6 8 1982 
2441 cmruIT SYSTiliS 44.0 -10.0 3.8 2.4 101 1982 

'Ihe figures in ColUlll!lS a; c and D are percentages of gross b:xlk mst. 

'Ihe reserve level in Column C is used to calculate the depreciatioo rate and does not necessarily 
reflect the b:lok reserve. For aco:>unts in which amrtizatioo expense figures are shown in Column E, 
the January 1, 1988 reserve imbalance is to be amrtized aver a foor year period eOOing December ~1, 1991. 
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FEDERAL CCl1l·ruNICATIOOS CU!MISSIOO 
Schedule of Annual Percentages of Depreciation for 

APPEIIDIX B 
·PAGE 37 OF 48 

AT&T CCX1!1UNICATIOOS OF 'IHE SOO'I'HEJlli STATES , lNC. - GEX:RGIA 

Effective January 1, 1988 

A·verage Future Ranaining Annual First 
Rerrfilning Net Reserve Life Alrort. Year 

Rate category Description Life Salvage Level Rate Expense ELG 

(y-cars} (%) (%) (%} ($000) 
A B c D=(100%-B-C)/A E F 

2112 IDrOR VIBICLES 85.0 5.0 0 1983 
2116 TCOL.5 & OWE 7.3 9.0 48.8 5.8 0 1985 
2121 BUILDINGS 40.0 3.0 17.6 2.0 -266 1985 
2122 F'URNI'I'lIBE 10.3 5.0 25.0 6.8 13 1983 
2123 OFFICE E1JPT 9.8 5.0 41.4 5.5 1 1983 
2124 crnPUI'ERS 3.~ 5.0 66.3 8.4 0 1983 
2211 COE ELEC-ANAI.D:; 1.5 1.0 28.9 46.7 0 
2212 COE ELEC-DIG 11.3 1.0 22.5 6.8 1535 1983 
2220 COE OP SYS-<JI'H 2.6 1.0 86.7 4.7 0 
2220 COE OP SYS--OSPS 16.0 3.0 0.0 6.1 0 
2231 COE RADIO 5.0 -10.0 42.8 13.4 -332 1983 
2232 COE CIR-DIGITAL 6.7 1.0 20.2 11.8 -3 1983 
2232 COE CIR-ANAI.D:; 5.4 -1.0 43.1 10.7 -1206 1983 
2351 PUB TEL TERM DJ 11.0 o.o 17.2 7.5 3 1988 
2362 C1IHER TIBH El;;! 7.7 -2.0 5.0 12.6 0 1988 
2411 POLES 9.1 -42.0 80.2 6.8 216 1982 
2421 AERIAL CABLE 13.1 8.0 -1.2 7.1 10 1982 
2422 UNDERGRND CABLE 17.6 15.0 21.2 3.6 35 1982 
2423 BURIED CABLE 13.8 -4.0 50.7 3.9 360 1982 
2424 SUBMARINE CABLE 3.0 -3.0 87.3 5.2 8 1982 
2441 crnrurr SYSTrnS 44.0 -10.0 0.9 2.5 0 1982 

'lbe figures in Columns B,· C and D are percentages of gross book cost. 

'Ihe reserve level in Column C is used to calculate the depreciation rate and does not necessarily 
reflect the book reserve. 'Ihe arortizaticn expense figures in Column E, ordered in FCC 85-568, 
released October 23, 1985, are cootinued. 
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.FEDElUIL CCl1HUNICATIOOS CCliMISSIOO 
Schedule of Annual Percentag-cS of Depreciatioo for 
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AT&T CCl'lMUNICATIOOS OF THE SCUI'Hml STAT£5, INC.- toTH CAROLINA 

Effective January 1, 1988 

Average Future Remaining Annual First 
Remaining Net Reserve Life Aloort. Year 

Rate category Description Life Salvage Level Rate Expense ru; 

(years) (%) (\) (\) ($000) 

A B c · D= (100\-B-C) /A E F 

2112 M:1I'OR VEHI~ 85.0 5.0 0 1983 
2116 'ItXL5 & OWE 7.9 9.0 35.7 7.0 -33 1983 
2121 BUlLDINGS 41.0 3.0 21.3 1.8 -170 1985 
2122 nJRHITURE 10.7 5.0 38.2 5.3 0 1983 
2123 OFFICE Fzy'I' 5.,7 1.0 34.9 11.2 0 1983 
2124 <n!Pl.1l'IBS 3.2 5.0 31.1 20.0 0 1983 
2211 COE ELEX:-Alru.c>G 10.4 1.0 41.2 5.6 0 1983 
2212 COE ELEX:-DIG 12.3 1.0 21.9 6.3 -184 1983 
2220 COE OP SYS-<mi 1.7 1.0 43.7 32.5 0 
2220 COE OP SYS-os?S 16.0 3.0 0.0 6.1 0 
2231 COE RADIO 5.2 -10.0 50.9 11.4 316 1983 
2232 COE CIR-DIGITAL 6.8 1.0 19.8 11.6 69 1983. 
2232 COE CIR-AIW.00 5.3 -1.0 46.4 10.3 1266 1983 
2351 FUB TEL '!ml ~ 11.1 o.o -15.6 10.4 9 1988 
2362 amra '!mi~ 7.7 -2.0 27.5 9.7 0 1988 
2411 ~ 8.5 -42.0 60.8 9.6 32 1982 
2421 AmIAI.. CABLE 15.1 8.0 40.1 3.4 17 1982 
2422 Wl'.E\GRND CABLE 17.7 15.0 31.2 3.0 46 1982 
2423 BURIED CABLE 16.6 -4.0 32.1 4.3 308 1982 
2424 SUBMWNE CABLE 17.6 -3.0 38.9 3.6 -1 1982 
2441 OEmT SYS'miS 45.0 -10.0 3.7 2.4 -6 1982 

1be figures in Columns B, C and D are pert'entages of gross book cost. 

'Ihe reserve level in Col\1111 C is used to calculate the depreciaticn rate and does oot necessarily 
reflect the book reserve. For accoonts in which mrtizatiai expense figures are slxMl in Colurn E, 
the January 1, 1988 reserve imbalance is to be mrtized over a foor _year period mlillg December 31, 1991. 
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Schedule of Annual Percentages of Depreciation for 
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AT&T COOJ.1IJNICATIOOS OF THE SCl.J'l'HmN STATE.S, INC.- &Xml CAROLINA 

Effective January l, 1988 

Average Future Remaining Annual First 
Remaining Net Reserve Life Al!¥)rt. Year 

Rate category Description Life Salvage Level Rate ~ ru; 

(years) (%) (%) (%) ($000) 
A B c D=(l00%-B-C)/A E F 

2112 l-moR VIBICLES 85.0 5.0 0 1983 
2116 'IOOLS & OWE 7.3 9.0 35.2 7.6 -19 1983 
2121 BUil..DII~S 43.0 3.0 19.1 1.8 -128 19$5 
2122 FURNITURE 10.6 5.0 40.0 5.2 -2 1983 
2123 OFFICE E1,iPI' 7.0 3.0 38.4 8.4 0 "1983 
2124 <nlPU'l'ER5 4 •. 2 5.0 26.9 16.2 23 1983 
2211 COE ELEX:-ANAI.JX 1.0 -· 1983 
2212 COE ELEX:-DIG 11.9 1.0 16.6 6.9 722 1983 
2220 COE OP SYS-orn 3.3 1.0 36.6 18.9 0 
2220 COE OP SYS--OSPS 16.0 3.0 0.0 6.1 0 
2231 COE RADIO 5.2 -10.0 50.3 11.s 850 1983 
2232 COE CIR-DIGITAL 7.1 1.0 20.9 .11.0 -76 1983 
2232 COE CIR-A!-ru./X 5.5 -1.0 49.l 9.4 1027 1983 
2351 PUB TEL 'lm1 EQ 11.6 0.0 7.9 7.9 -22 1988 
2411 POLES 8.2 -42.0 57.4 10.3 28 1982 
2422 mDERGRND CABLE 19.8 15.0 20.1 3.3 76 1982 
2423 BURIED CABLE 17.1 -4.0 29.9 4.3 0 1982 
2424 SUBMARINE CABLE 9.0 -3.0 70.2 3.6 l 1982 
2441 cmIXJIT SYSTE2iS 29.0 -10.0 59.7 1.7 5 1982 

'lhe figures in Col1JI!!!1S B, c and D are percentages of gross book cost. 

'lbe reserve level in Col\J!IID c is used to calculate the depreciatioo rate mi does oot necessarily 
reflect the book reserve. For accounts in which anmtizatioo expense figures are sOONI1 in Col\lllll E, 
the January 1, 1988 reserve imbalance is to be mrtized over a foor year period emiJrJ December 31, 1991. 

t As described in paragraph 25 of the Order, the net service value. far the Analog El~c Account is to be 
aiooritzed over a three year period ending December 31, 1990. 
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FEDERAL CCM!·ruNICATIOOS ca1HISSIOO 
Schedule of Annual Percentages of Depreciation for 

AT&T ca1MtJNICATims OF IBE SOOTHWESI', me.- ARKANSAS 

Effective January l, 1988 

Average Future Remaining 
Remaining Net Reserve Life 

Rate Category Description Life Salvage Level Rate 

(y-cars} (%} (%} (%) 
A B c D=(100%-B-C)/A 

2112 MJroR VlliICLES 85.0 5.0 
2116 'IOOLS & OWE 10.0 9.0 22.6 6.8 
2121 BUILDrnGs 42.0 3.0 16.4 1.9 
2122 FURNITURE 11.1 5.0 34.0 5.5 
2123 OFFICE DiPT 11.6 5.0 37.3 5.0 
2124 ca1PUI'ERS 3·.5 5.0 53.3 11.9 
2211 COE ELEC-AIWD:; 12.0 1.0 13.5 7.1 
2212 COE El.E-DIG 12.5 1.0 23.1 6.1 
2215 COE CROSSBAR 100.0 5.0 
2220 COE OP SYS-oTH 1.7 1.0 60.3 22.8 
2220 COE OP SYS-OSPS 16.0 3.0 0.0 6.1 
2231 COE RADIO 5.5 -10.0 40.1 12.7 
2232 CQE CIR-DIGITAL 8.1 1.0 18.8 9.9 
2232 COE CIR-.ANALCX; 5.9 -1.0 42.0 10.0 
2351 PUB TEL 'I'EIDf Di 11.4 0.0 5.8 8.3 
2422 UNDERGRND CABLE 19.7 15.0 20.4 3.3 
2423 BURIED CABLE 17.7 -4.0 27.3 4.3 
2441 CCMmT SYS'l»!S 49.0 -10.0 ll.l 2.0 

The figures in Columns B, C and D are percentages of gross lxx>k cost. 

APPENDIX B 
PAGE 40 OF 48 

Annual First 
Alrort. Year 
Expense ELG 

($000) 

E F 

0 1983 
-2 1985 

147 1984 
2 1984 
0 1984 
0 1984 
0 1984 

-12 1984 
0 
0 
0 

652 1984 
44 1984 

407 1984 
0 1988 

-7 1982 
18 1982 

-12 1982 

'lbe reserve level in Co~umn C is used to calculate the depreciatioo rate and does not necessarily 
reflect the lxx>k reserve. For accounts in which am:>rtizatioo expense figures are shown in Column E, 
the January 1, 1988 reserve imbalance is to be aioortized over a four year pericxi ending December 31, 1991. 
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FEDERAL CCl1MUNICATia1S CCl1MISSia1 
Schedule of Annual Percentages of Depreciation for 
AT&T C01MUNICATICl1S OF 'mE sarnNESI', me.- KANSAS 

Effective January l, 1988 

Average; F\lture Remaining 
Remaining Net Reserve Life 

Rate Category Description Life Salvage Level Rate 

(y--cars) (%) (%) (%) 

A B c D=(100%-B-C)/A 

2112 MJroR VEHICLES 85.0 5.0 
2116 'IOOLS & OWE 7.0 9.0 41.2 7.1 
2121 BUILDilJGS 42.0 3.0 9.3 2.1 
2122 FURNITURE 11.3 5.0 38.2 5.0 
2123 OFFICE mPT 10.9 5.0 37.4 ·5.3 
2124 cmPUI'ERS 3=-3 5.0 67.8 8.2 
2211 COE ELEx::-ANAlJX 1.5 1.0 28.7 46.9 
2212 COE ELEx::-DIG 12.4 1.0 28.9 5.7 
2220 COE OP SYS--OI'H 1.9 1.0 59.7 20.7 
2220 COE OP SYS-QSPS 16.0 3.0 0.0 6.1 
2231 COE RADIO 5.5 -10.0 48.8 11.1 
2232 COE CIR-DIGITAL 7.2 1.0 17.1 11.4 
2232 COE CIR-ANA!JX 5.7 -1.0 47.2 9.4 
2351 PUB TEL TIB!~ m 11.5 0.0 -25.0 10.9 
2422 UNDERGRNDCABLE 10.1 15.0 56.4 2.8 
2423 BURIED CABLE 21.0 -4.0 9.0 4.5 
2441 cmwIT SYSTEl1S 48.0 -10.0 25.4 1.8 

'Ihe figures in Columns B, C and D are percentages of gross book oost. 

APPUIDIX B 
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Annual First 
Aoort. Year 
Expense ELG 

($000) 

E F 

0 1984 
13 1984 
87 1984 
2 1984 
0 1984 
0 1984 
0 

152 1984 
0 
0 

507 1984 
51 1984 

. 642 1984 
42 1988 
-2 1982 
8 1982 
0 1982 

'Ihe reserve level in Column C is used to calculate the depreciatioo rate and does not necessarily 
reflect the book reserve. For accoonts in which arortizaticn expense figures are sllCMl in Column E, 
the January 1, 1988 reserye imbalance is to be arortized over a foor year pericxi eOOing Decanber 31, 1991. 
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FEDOOL <Xt11'll.JNICATims Ol1MISSIOO' 
Schedule of Annual Percentages of Depreciation for 

APPENDIX B 
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AT&T CCH1UNICATIOO'S OF 'IHE sa.moo:S'I', IllC.- MISSOORI 

Effective January 1, 1988 

Average Future Remaining Annual First 
Remaining Net Reserve Life A!oort. Year 

Rate Category Description Life Sal•;age Level Rate Expense w:; 

(years) (%) (%) (%) ($000) 
A B c D={l00%-B-C)/A E F 

2116 'IOOLS & !lol"E 8.3 9.0 33.3 7.0 2 1984 
2121 BUILDINGS 40.0 3.0 24.5 1.8 289 1984 
2122 FURNTIURE 10.4 5.0 37.5 5.5 12 1984 
2123 OITTCE mPT 5.3 0.0 36.1 12.1 2 1984 
2124 ca·!PUTERS 3.5 5.0 64.2 8.8 0 1984 
2211 COE ELEX:-ANAUX; 12.2 1.0 24.4 6.1 0 1984 
2212 COE ELEX:-DIG 12:b 1.0 29.9 5.8 1053 1984 
2215 COE CROSSBAR 4.3 0.0 73.3 6.2 779 
2220 COE OP SYS-<YI'H 2.6 1.0 21.5 29.8 0 
2220 COE OP SYS--OSPS 16.0 3.0 0.0 6.1 0 
2231 COE RADIO 5.1 -10.0 59.0 10.0 613 1984 
2232 COE CIR-DIGITAL 7.4 1.0 21.9 10.4 98 1984 
2232 COE CIR-ANA!..C(; 5.8 -1.0 48.3 9.1 1368 1984 
2351 PUB TEL TERM m 11.3 0.0 12.4 7.8 -95 1988 
2422 UNDERGRND CABLE 19.7 15.0 20.4 3.3 38 1982 
2423 BURIED CABLE 19.8 -4.0 14.5 4.5 -93 1982 
2424 SUBMARlNE CABLE 103.0 5.0 0 1982 
2441 cmruIT SYS'llllS 44.0 -10.0 3.8 2.4 35 1982 

'lbe figures in Columns B, c and D are percentages of gross lxx>k cost. 

The reserve level in Column C is used to calculate the depreciatiai rate and does oot necessarily 
reflect the lxx>k reserve. For accoonts in which aioortizatiai expense figures are shown in Column E, 
the January 1, 1988 reserve imbalance is to be amrtized over a foor year period ending December 31, 1991. 
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FED:raAL mnruNICATims cmt·rrssrm 
Schedule of Annual Percentages of Depreciation for 

APPElID~ B 
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AT&T ca111UNICATims OF 'mE scx.mrwrsr, me.- OKI.J1HCW1 

Effective January 1, 1988 

Average future Remaining Annual First 
Ranaining Net Reserve Life Awrt. Year 

Rate category Description Life Salvage Le·.:el Rate El<pense ELG 

(years) (%) (%) (%) ($000) 

A B c D=(l00%-B-C)/A E F 

2112 I-Km:R VIlilCLES 3.3 15.0 65.4 5.9 0 1983 
2114 'IDOLS & M 8.3 9.0 29.1 7.5 -6 1984 
2121 BUILDil'lGS 41.0 3.0 21.3 1.8 -262 1984 
2122 FURNITURE 10.1 5.0 37.1 5.7 4 1984 
2123 OFFICE E1JPT 5.4 . 1.0 41.5 10.6 1 1984 
2124 <Xl'IFUl'IBS 3,3 5.0 52.0 13.0 0 1984 
2211 COE ELEX:-ANAI.£X7 12'.o 1.0 28.3 5.9 1 1984 
2212 COE ELEX:-DIG 12.1 1.0 28.9 5.8 564 1984 
2220 COE OP SYS-<mi 2.8 1.0 40.6 20.9 0 
2220 COE OP SYS-<>SPS 16.0 3.0 0.0 6.1 0 
2231 COE RADIO 5.3 -10.0 53.3 10.7 505 1984 
2232 COE CIR-DIGITAL 7.4 1.0 21.9 10.4 26 1984 
2232 COE CIR-ANA!..(X; 5.8 -1.0 45.8 9.5 673 1984 
2351 PUB TEL mM ~ 10.9 0.0 -3.8 9.5 12 1988 
2362 amm TEEi ~ 7.8 -2.0 24.8 9.9 0 1988 
2421 AERIAL CABLE 18.8 8.0 41.6 2.7 0 1982 
2422 UNDERGRND CABLE 21.0 15.0 13.3 3.4 5 1982 
2423 BURIED CABLE 22.0 -4.0 4.5 4.5 -4 1982 
2441 ccmmT SYS'l'iliS 47.0 -10.0 1.3 2.3 0 1982 

'1be figures in Columns B, c and D are percentages of gross .book cost. 

'1be reserve level in Column C is used to calculate the depreciaticm rate and does not necessarily 
reflect the book reserve. For accounts in which anortizatioo expense figures are shown in Column E, 
the January 1, 1988 reserve imbalance is to be cmortized over a four year period ending December 31, 1991. 



FEDERAL Ol1!1UNICATIOOS caiMISSIOO 
Schedule of Annual Percentages of Depreciatioo for 
AT&T CctiMUNICATIOOS OF THE soornwE.ST, me.- TEXAS 

-Effective January l, 1988 

Average future Remaining 
Remaining Net Reserve Life 

Rate Category Description Life Salvage Level Rate 

(years) (%) (%) (%) 
A B c D=(lOO\-B-C)/A 

2112 M'.:1IOO VEHICLES 85.0 5.0 
2116 ~&CM: 7.9 9.0 38.6 6.6 
2121 BUil.DINGS 42.0 3.0 21.5 1.8 
2122 FURNI'ruRE 10.9 5.0 32.8 5.7 
2123 OFFICE D;;?I' 4.9 0.0 37.4 12.8 
2124 Ol1Pl1l'ERS t.8 5.0 71.3 8.5 
2211 COE ELEC-ANAl.(X; 2.2 1.0 36.4 28.5 
2212 COE ELEC-DIG 11.5 1.0 29.1 6.1 
2215 COE CROSSBAR 6.6 o.o 58.0 6.4 
2220 COE OP SYS-<:mi 1. 7 1.0 57.3 24.5 
2220 COE OP SYS-QSPS 16.0 3.0 0.0 6.1 
2231 COE RADIO 5.5 -10.0 39.0 12.9 
2232 COE CIR-DIGITAL 6.9 1.0 . 18.8 11.6 
2232 COE CIR-ANAl.(X; 5.7 -1.0 40.3 10.6 
2351 PUB TEL mM E1;l 11.3 0.0 5.3 8.4 
2362 O'lml\ TERM E1;l 2.1 -2.0 75.5 12.6 
2411 PCUS 8.1 -42.0 74.8 8.3 
2421 muAL CABLE 12.1 8.0 37.3 4.5 
2422 twmGRND CABLE 17.1 15.0 25.5 3.5 
2423 BURIED CABLE 16.2 -4.0 32.9 4.4 
2424 SUBMARINE CABLE 6.4 -3.0 82.4 3.2 
2441 CCMXJIT SYSTEMS 44.0 -10.0 0.7 2.5 

'Ihe figures in Colums B, c and D are percentages of gross rook cost. 
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First 
Year 

ELG 

E 

1984 
1984 
1984 
1984 
1984 
1984 

1984 

1984 
1984 
1984 
1988 
1988 
1982 
1982 
1982 
1982 
1982 
1982 



FEDERAL cmt1UNICATIOOS cmrrrssrm 
Schedule of Annual Percentages of Depreciation for 

AT&T ca1MUNICATIOOS OF VIRGINIA, INC. 

Effective January l, 1988 

Average Future Remaining 
Remaining Net Reserve Life 

Rate category Description Life Salvage Level Rate 

(years) (%) (%) (%) 
A B c D=(l00%-B,)/A 

2112 M1l'OR VEHICLF.S 85.0 5.0 
2116 'lOOLS & M 7.3 9.0 41.4 6.8 
2121 BUILDINGS 43.0 3.0 20.0 1.8 
2122 FURNITURE 11.7 5.0 37.6 4.9 
2123 OFFICE FzyI' 11.1 5.0 44.9 4.5 
2124 a:tiPUI'ERS 3;i 5.0 21.5 19.9 
2211 COE ELEX:-ANALCG 11.4 1.0 31.4 5.9 
2212 COE ELEX:-DIG 12.1 1.0 37.0 5.1 
2215 COE CROSSBAR 11.6 o.o -51.l 13.0 
2220 COE OP SYS-<YI'H 2.1 1.0 53.4 21. 7 
2220 COE OP SYS~S 16.0 3.0 0.0 6.1 
2231 COE RADIO 5.4 -10.0 35.8 13.7 
2232 COE CIR-DIGITAL 7.1 1.0 24.0 10.6 
2232 COE CIR-ANALCG 5.2 -1.0 43.1 11.1 
2351 PUB m mM Di 11.3 o.o 8.6 8.1 
2411 ~ 6.8 -42.0 111.5 4.5 
2421 AllUAL CABLE 12.3 8.0 55.4 3.0 
2422 ~GRND CABLE 10.4 15.0 43.1 4.0 
2423 BURm> CABLE 19.5 -4.0 13.9 4.6 
2424 SUBMARINE CABLE 10.8 -3.0 97.1 0.5 
2441 a::M(JIT SYS'ln!S 44.0 -10.0 40.7 1.6 

'lbe figures in Col\.mms B, · C and D are percentages of gross book· cost. 
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Annual First 
Aloort. Year 
Expense EU; 

($000) 

E F 

0 1985 
0 1985 

346 1985 
15 1985 
0 1985 
0 1985 
0 1983 

1040 1983 
240 

1857 
0 

115 1983 
0 1983 

-1182 1983 
1 1988 

16 1982 
54 1982 
52 1982 

200 1982 
1 1982 
2 1982 

'Ihe reserve level in Column C is used to calculate the depreciatioo rate and does oot necessarily 
reflect the book reserve. The am::>rtizatioo expense figures in Column E, ordered in FCC 85-568, 
released October 23, 1985, are continued. 
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FEDDW.. CXl1MUNICATIWS cct1MISSIW 
Schedule of Annual Percentages of Depreciaticn for 

AT&T CCliMUNICATims OF llASHING'ltN D.C., lNC. 

Effective JanuaIY 1, 1988 

Average Future Remaining 
Ranaining Net Reserve Li.f e 

Rate category Description Life salvage Level Rate 

(years) (%) (%) (%) 
A B c D=(100%-B~)/A 

2112 K11'0R vmr~ 2.3 15.0 50.3 15.1 
2116 'lOOLS & M 6.3 9.0 48.2 6.8 
2121 BUil.t>INGS 38.0 3.0 29.7 1.8 
2122 FURNI'1URE 11.1 5.0 29.5 5.9 
2123 ·OFFICE~ 9.0 5.0 46.3 5.4 
2124 ~ -· . 95.0 5.0 
2211 COE F.W:-ANAID:7 2.5 1.0 42.0 22.8 
2212 COE F.W:-DIG 11.7 1.0 54.5 3.8 
2215 COE CROSSBAR 2.7 0.0 83.7 6.0 
2220 COE OP SYS--OI'H 1.9 1.0 42.2 29.9 
2220 COE OP SYS~S 16.0 3.0 0.0 6.1 
2231 COE RADIO 5.8 -10.0 4.5 18.2 

. 2232 COE CIR-DIGITAL 7.0 1.0 26.6 10.3 
2232 COE CIR-.ANAUX; 5.3 -1.0 35.8 12.3 
2351 PUB TEL '!mi Ell 11.1 o.o 12.8 7.9 
2422 lJIDmGRND CABLE 20.0 15.0 55.4 1.5 
2423 BURIED CABLE 22.0 -4.0 2.3 4.6 

'lbe figures in ColllllDS B, C and D are percentages of gross book aist. 
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Annual First 
Aloort. Year 
Expense ELG 

($000) 

E F 

0 1985 
0 1983 

106 1985 
3 1985 
0 1985 
0 1983 
0 

477 1983 
-38 
-95 

0 
0 1983 
0 1983 

-86 1983 
0 1988 

48 1982 
0 1982 

'lbe reserve level in Column c is used to calculate the depreciatioo rate am does not necessarily 
reflect the book reserve. 'lbe amrti.zatioo expense figures in Col\Jllll E, ordered in FCC 85-568, 
released October 23, 1985; are cmtinued. 
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FEDERAL ca·nil.JNICATiaiS cmiiISSim 
Schedule of Armual Percentages of Depreciatioo for 

AT&T ca!liUNICATims OF llEm' VIRGINIA, me. 

Effective January 1, 1988 

Average future RE!!laining 
Remaining Net Reserve Life 

Rate category Description Lite Salvage Level Rate 

(years) (%) (%) (%) 
A B c D=(lOO\-B~)/A 

2112 tDroR vmICLFS 3.3 15.0 65.7 5.8 
2116 ~&OVE 8.7 9.0 33.2 6.6 
2121 BUILDiliGS 41.0 3.0 21.3 1.8 
2122 FURtlIT'JRE 12.6 5.0 32.3 5.0 
2123 OFFICE EzyI' 12.7 5.0 31.2 5.0 
2124 ca1Pl1I'ERS 4.7 5.0 11.6 17.7 
2211 COE FllX:-MWD:7 u:'3 1.0 28.2 6.3 
2212 COE ELD:-DIG 11.9 1.0 27.6 6.0 
2220 COE OP SYS-om 4.3 1.0 50.9 11.2 
2220 COE OP SYS-<>SPS . 16.0 3.0 0.0 6.1 
2231 COE RADIO 5.3 -10.0 45.7 12.1 
2232 COE CIR-DIGinL 6.9 1.0 16.7 11.9 
2232 COE CIR-ANA!.(X; 5.2 -1.0 55.4 8.8 
2351 PUB TEL 'mU'i ~ 11.0 0.0 17.3 7.5 
2421 AmI1IL CABLE 16.8 8.0 47.0 2.7 
2422 ttmmGRND CABLE 11.3 15.0 51.9 2.9 
2423 BURIED CABLE 22.0 -4.0 4.5 4.5 
2424 SUBMARINE CABLE 4.1 -3.0 88.6 3.5 

'!he figures in Columns B, C and D are percentages of gross b:>ok cost. 
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Armual First 
Aoort. Year 
Expense ELG 

($000) 

E F 

0 1983 
-13 1983 
128 1985 

0 1985 
0 1985 
3 1983 
0 1983 

266 1983 
-174 

0 
117 1983 

3 1983 
. 258 1983 

-6 1988 
61 · 1982 
9 1982 
6 1982 
0 1982 

'!he reserve level in Col\lllD c is used to calculate the depreciatim rate and does not necessarily 
reflect the book reserve. For ao:nmts in which CID:)rtizatim expense figures are sh:Mn in Cohmn E, 
the January 1, 1988 reserVe imbalance is to be amrtized over a foor year period ending December 31, 1991. 
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FEDERAL CXl1MUNICATims al111ISSICN 
Schedule of Annual Percentages of Depreciation for 

AT&T CCl·ll1UNICATICNS OF wrsca~SIN, me. 

Effective Januaiy 1, 1988 

Average Future Remaining 
Remaining Net Reserve Life 

Rate category Description Life Salvage Level Rate 

(years) (%) (%) (%) 
A B c D=(100%-B-C}/A 

2112 UJroR VIBICLFS 2.4 15.0 69.1 6.6 
2116 TOOL.5 & CM: 8.0 9.0 35.8 6.9 
2121 BUILDINGS 41.0 3.0 16.7 2.0 
2122 FURNI'IURE 10.0 5.0 43.1 5.2 
2123 OFFICE D;lPT 10.9 5.0 32.5 5.7 
2124 Ol1Pl1'l'ffiS 4.7 5.0 13.2 17.4 
2212 COE ELEX:-DIG 11:6 1.0 20.9 6.7 
2220 COE OP SYS-<YI'H 0.9 1.0 72.5 29.4 
2220 COE OP SYS-OSPS 16.0 3.0 0.0 6.1 
2231 COE RADIO 5.2 -10.0 51.5 11.3 
2232 COE CIR-DIGITAL 6.2 1.0 16.1 13.4 
2232 COE CIR-ANAID::; 5.4 -1.0 52.4 9.0 
2351 PUB TEL TErui D;l 11.1 0.0 13.3 7.8 
2411 POLES 8.1 -42.0 77.6 8.0 
2421 AERIAL CABLE 92.0 5.0 
2422 UNDD\GRND CABLE 14.5 15.0 42.5 2.9 
2423 BURIED CABLE 17.6 -4.0 24.4 4.5 
2424 SUBMARINE CABLE 4.2 -3.0 87.7 3.6 
2441 cx::MUIT SYS'I'E2iS 42.0 -10.0 37.2 1.7 

'lhe figures in Columns B, C and D are percentages of gross lx>ok cost. 
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Annual First 
Aoort. Year 
Expense ELG 

($000) 

E F 

0 1984 
-11 1985 
-62 1984 
-2 1984 
0 1984 

11 1984 
218 1983 

0 
0 

120 1983 
47 1983 

188 1983 
-21 1988 

2 1982 
0 1982 

11 1982 
20 1982 
0 1982 
0 1982 

The reserve level in Collmll C is used to calculate the depreciatioo rate and does oot necessarily 
reflect the b:lok reserve~ For acounts in which CIIIX)rtizatioo expense figures are shown in ColumnE, 
the Januaiy 1, 1988 reserve imbalance is to be CIIIX)rtized over a four year period ending December 31, 1991. 

1520 


